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IT SOLUTIONS & SERVICES

S&T Fact & Figures

& gure
2008 2007 2006
Sales 513.4 522.2 461.3
EBITDA 16.4 20.4 18.0
Pro t from operations (EBIT) 9.1 13.0 121
Pro t before tax 1.7 7.9 10.5
Pro tforthe year/Netpro t -0.3 3.8 6.8
Diluted earnings per share in EUR -0.05 1.03 1.89
Shareholders’ equity 46.8 49.4 46.7
Total assets 2555 266.0 235.0
Net nancial liabilities 55.2 52.0 26.8
Net gearing 21.6% 19.5% 11.4%
Employees at year-end BNBE 3,138 2,295

Press Deadline: March 13,2009



SHAREPRICE DEVELOPMENT SINCE GOING PUBLIC IN JULY 1998
60

50
40
30
20
h %%
0 T T T T T T T T T T
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
an EASDAQ (European Assaciation of Securities Dealers i Vienna Stock Exchange
Automated Quotation) Brussels

SALES BY BUSINESS UNIT (IN MILLION EUR)

500
450
400
< ©
N 350
& < -
= o 300
o~
o
<
&S 3 S
2006 2007 2008

M Business Solutions Managed Services M Enterprise Systems


































MANAGEMENT REPORT | FACTS & FIGURES 2008

KEY FIGURES-BALANCE SHEET

2008 Change 2007 Change 2006
Total assets in million EUR 255.5 -4% 266.0 13% 235.0
Shareholders’ equity in million EUR 46.8 -5% 494 6% 46.7
Equity ratio in % 18.3 - 18.6 - 19.9
Working capital in million EUR ! 40.2 12% 359 27% 28.3
Net financial liabilities in million EUR 2 55.2 6% 52.0 94% 26.8
Gearing in % ¥ 336 - 30.8 - 30.1
Liquidity ratio * 1.31 -1% 1.32 -10% 1.47
Market capitalization at year-end in million EUR ® 315 -81% 166.7 19% 139.9

1) current assets (without cash) minus current liabilities (without financial liabilities)
2) long and short term financial liabilities minus cash

3) long and short term financial liabilities proportional to total assets

4) current assets proportional to current liabilities

5) number of shares at year-end multiplied by stock price

ABBREVIATED CASH FLOW STATEMENT (in million EUR)

2008 Change 2007 Change 2006
Cash flows from operating activities
before changes in working capital,
interest and taxes 99 -43% 17.5 1% 174
Cash flows from operating activities -0.8 - 7.8 -48% 15.1
Cash flows from investing activities -11 -96% -31.1 402% -6.2
Cash flows from financing activities 2.0 -78% 9.2 -37% 14.6
Cash and cash equivalents at year-end 305 2% 29.9 -32% 43.9

The additions to the intangible assets are mainly the result of licenses and the SAP 'SAP4ALL" template for
services provided in the context of the group’s IT services. As stated above, the office building in Kiev has been
divested.

The holding of own shares decreased in 2008 as the last exercise window of the expiring stock option program
was used.

S&T ANNUAL REPORT 2008 13
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5.

6.

1.

Risk management
Effective risk management is critical for the successful management of the company and for attainment of the plan-
ned sales and return targets. Implementation of the group-wide risk management system was completed in 2008.

The S&T management team identifies and assesses risks with this system. This analysis involves risks being classi-
fied according to the probabilities of their occurrence and the potential extent of the damage that could be incurred.
Suitable counter-measures are then developed on the basis of this analysis. Timely and regular evaluation of risks is
essential in turbulent market conditions. A detailed presentation of the S&T Group's financial risk management can

be found in the notes to the consolidated financial statements ('Financial risk management’ section).

The internal audit examines the economic efficiency and compliance of the business processes. In our opinion,
none of the risks identified in the risk management system pose a risk to S&T's continuing existence. No
customer contributes more than 5 percent of total group sales and the organizations supported by S&T are
spread across 22 countries and are active in a variety of industry sectors.

Research and development

The S&T Group’s main area of business is IT services working with mature products from well known manufac-
turers. A general R&D department is only required on a limited scale for the development of special software
for particular projects. Training, project studies and own development mean that the specific knowledge and
skills contained within the group are maintained and extended on a continuous basis. The development units are
organized in dedicated competence centers internally.

Non-financial performance indicators

As an IT service provider, customer satisfaction is an important indicator of the performance of the group. Using
surveys, we conduct an annual appraisal of the attainment of goals. These activities are initiated by the parent
company and the results form an integral part of the targets agreed with our staff.

The staff number in the group remained constant during the year and accounts currently 3,135 employees
(as of December 31, 2008).

8. Statements pursuant to the Takeover Amendment Act 2006

14 we improve IT

The company's share capital consists of 3,585,017 individual bearer share certificates. In accordance with the
principle of ‘One Share — One Vote', all issued shares convey the same rights and obligations. There are no
restrictions with regard to the voting rights or the assignment of shares. The Management Board is not aware of
any agreements between shareholders restricting the voting rights or the assignment of shares. The following
holdings of at least 5 percent were known to the Management Board on the reporting date: Thomas Streimel-
weger (28 percent), AvW Group (38 percent), BAWAG P.S K. Versicherung AG (5 percent). No shareholder has
special controlling rights. With regard to the AvW Group holding we refer to the remarks about events after the
balance sheet date. The provisions regarding appointment and dismissal of the Management Board are provided
solely by the current version of the relevant regulations of the Stock Corporation Act 1965 (AktG). At a meeting
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of the Supervisory Board in December 2008 it was decided to appoint Georg Komornyik and Peter Sturz as jointly
authorized members of the Management Board effective of January 1, 2009.

Pursuant to § 169 AktG, the Management Board is permitted to raise the share capital by December 23, 2009 by
up to 3,535,930 euros by issuing up to 1,767,965 individual bearer shares.

The company has not concluded any agreements of significance that would come into force, be altered or terminate
in the event of a change of control resulting from a takeover bid. In the event of a takeover of the company, the
Management Board members on the 2008 balance sheet date have a right to a transitional premium if they
continue to be employed; alternatively, the Management Board has rights of termination in connection with the
right to severance pay.

On the basis of resolutions made at the 16th and 17th Annual General Meetings, the Management Board has carried
out the following share repurchase programs, with now only the repurchase program from November 3, 2008 to
June 30, 2009 being open:

a) May 24, 2007 to June 30, 2008
The purpose of the repurchasing of shares is their use for share options.

b) January 14, 2008 to June 30, 2008, July 10, 2008 to October 31, 2008 and November 3, 2008 to June 30, 2009
The purpose of the repurchasing of shares is their use as part of a possible acquisition of shareholdings in
other companies.

The terms of the repurchase programs and an overview of the repurchasing carried out as a result of the programs is
published on the company’s website in compliance with the Austrian Publication Decree (Verdffentlichungsverordnung).

Furthermore, at the 17th Annual General Meeting, the Management Board was granted the right, pursuant to

§ 65 para. 1h AktG, to sell own shares using channels other than the stock market, with the exclusion of a buying
opportunity or a subscription right for shareholders and with a period of validity of five years for the right of
disposal granted.

. Significant events after the balance sheet date
Since the end of the 2008 business year there have been no events of significance in the operative business of the group.

During the final days of December 2008, the AvW Group increased its shareholding company in the business to
approximately 38 percent (2007: 26 percent). AvW disputes the legal validity of the option agreements upon which
this increase in the shareholding is based, and thereby also disputes the fact that the voting rights threshold of 30
percent specified in the Austrian Takeover Act has been exceeded.

Due to the application from AvW Group AG and AvW Invest AG, the Austrian Takeover Commission initiated a
proceeding in January 2009 pursuant to § 26b UbG (Austrian Takeover Act). Subject of the proceeding is the review
whether the AvW Group and AvW Invest AG are obliged to make a takeover bid to all the other S&T AG shareholders
due to the voting rights threshold of 30% having been exceeded. At the time of editorial deadline, the duration,
outcome and legal consequences of the proceeding cannot be predicted.

S&T ANNUAL REPORT 2008 15
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10.

16 we improve IT

Outlook

The basic tone of the economic forecasts for 2009 is rather pessimistic, in particular with regard to the first three
quarters of the year. Analysts have been continually revising their assumptions during the past few months. The
financial crisis has now reached the real economy. The United Nations are predicting global growth of one percent in
their ‘Global Qutlook’, and the World Bank is forecasting growth of 0.9 percent. Many economic experts consider the
current situation to be difficult to predict’. We can only agree with them. We also see considerable differences in
different countries, in different industry sectors and also between the S&T business units.

Eurostat is expecting average economic growth in the EU of 0.2 percent, with zero growth in Germany, 0.6 percent in
Austria and 1.2 percent in Switzerland. Eurostat predicts considerably better GDP growth in 2009 in Eastern Europe,
such as 4.7 percent in Romania and 3.8 percent in Poland. Apart from Hungary (0.7 percent) the predictions are for
growth of at least three percentage points in this region.

IT analysts also adjusted their forecasts at the end of 2008. Despite the difficult conditions in the worldwide eco-
nomy, the IT sector remains an area of growth. The European Information Technology Observatory (EITO) has valued
the global IT market at 983 billion euros and is predicting 2.7 percent growth. EITO considers the Western European
market to be more ‘crisis-proof’ than, for example, the US market, and is forecasting growth of 2 percent to

315 billion euras for the EU15 together with Switzerland and Norway.

IDC highlights the considerable regional differences: in Western Europe IT revenues will increase by 1.2 percent,
whereas in emerging markets the IDC definitely sees healthy growth of 8.5 to 9.4 percent in certain market
segments.

The distribution of the growth between the individual product sectors is well defined: growth will be driven by
software and services whereas expenditure on IT infrastructure will decline in 2009. IT projects in demand will be
those that provide a rapid return on investment. Systems consolidation and the complete or partial outsourcing

of functions will take center stage. Process improvements and strategic analysis (business intelligence) will also
feature highly.

The size of IT budgets varies considerably in the various markets. The automabile industry will be characterized by
considerable restraint in terms of IT investments in 2009, according to the analysts at Pierre Audoin. Manufacturing
and trade are two sectors that will continue with their IT projects as these are essential for the realization of cost
and process benefits. The same applies to the aerospace industry.

Although financial institutions find themselves in a state of great upheaval, the necessity for IT investments
remains, although it should be noted that the banking and insurance markets are developing quite differently. New
regulatory guidelines and consolidation need to be reflected in the technology.

2009 constitutes a great challenge for the global economy and for our business. We are, however, optimistic that
we can achieve good results in extremely difficult conditions thanks to excellent products and services, an optimal
structure and motivated staff. S&T operates in a market that is expected to continue growing — even during the
crisis. We provide a broad spectrum of products and are extremely strong in emerging markets, where we are a
pioneer and are well represented geographically. These markets promise opportunities for growth even in 2009.
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Technology consulting is by no means a non-durable good. We make a significant contribution to the success of
our customers and are a strategically important link. Many of our customers have valued S&T as a very competent

partner for many years.

A mixture of long-term service contracts and interesting new business in the order books gives us great confidence
that we will maintain our good results even in this difficult environment. Stabilization factors include our stringent

risk and cost management programs.

Large increases in growth are not to be expected in 2009. In our planning we are forecasting an easing of the situ-
ation only from mid-2010. In our '2010+ Strategy’ we have formulated future prospects for further quantitative and

qualitative growth —and we are sticking to these goals.

IT systems support our customers’ business. They help to make products cheaper and improve processes. In times of
crisis, IT is therefore even more in demand!

Vienna, March 2, 2009

The Management Board [

H- G

Martjn Bergler Georg Komornyik Peter Sturz

4
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CORPORATE GOVERNANCE

Clear Commitment to the Austrian Corporate Governance Code

S&T AG is pursuing a sustainable and long-term strategy to increase the value of the company. In our view, this also
entails the resolute application of the basic principles of good corporate governance and transparency. Since we
are expanding our company, thus increasing its size and continuously changing its structures, we constantly refine
the efficiency and consistency of the systems we have in place to control the company, while ensuring that they are
strictly complied with.

S&T treats all its shareholders equally and provides them with comprehensive information. In our efforts to avoid in-
sider trading, we have introduced a Compliance Code. It implements the provisions of the Issuer Compliance Directive
issued by the Austrian financial regulator with inclusion of the entire Supervisory Board. Adherence to the Directive is
constantly monitored by our Compliance Officer.

The code covers various categories of regulations. The regulation category L is based on compulsory legal directives
such as those in the stock market and stock corporation laws. The regulations in category C should be adhered to and
any deviation must be accompanied by an explanation and justification in order to demonstrate behavior compliant
with the code. S&T makes the following declaration in this regard:

Rule 21 — Implementation of the Issuer Compliance Directive: The Issuer Compliance Directive is comple-
tely implemented in the corporate group and is implemented in the companies to the extent that it concerns the
material business transactions of the entire group.

Rules 30/31 — Management Board Compensation: S&T AG's Management Board consisted of two mem-

bers on December 31, 2008 and of four members from January 1, 2009. The remuneration of the Management
Board is published as a combined figure and is made up of fixed compensation (TEUR 443), bonuses (TEUR 149)
and pension expenses (TEUR 72). Performance-dependent remuneration components are linked to the sales and
earnings targets set forth in the business plan, as well as partially to gains of the S&T stock, and are agreed with
the Supervisory Board on an annual basis. No stock options were granted in the fiscal year 2008. The Management
Board does not receive separate compensation for exercising mandates or functions in group companies. Contracts
with Management Board members are concluded for a term of five years.

Rule 41 — Nomination Committee: A nomination committee shall be established depending on the situation in
question. Otherwise, its tasks are performed by the Supervisory Board as a whole.

Rule 43 — Management Board Issues: Issues pertaining to the compensation of the Management Board's
members are handled by the Supervisory Board under the direction of its chairperson.

Rule 53 — Independence of the members of the Supervisory Board: All members of the Supervisory Board
are to be seen as independent in terms of the criteria in annex 1 of the Corp. Gov. Code and have declared this in

relation to the company.

18 we improve IT
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Trusting Cooperation between the Management Board and the Supervisory Board

In keeping with the code, the Management Board and the Supervisory Board — and above all their chairpeople — main-
tain constant dialog beyond the regular Supervisory Board meetings regarding the company’s development and strate-
gic alignment. The Supervisory Board also performs its advisory and monitoring duties via committees, depending on
the significance and classification of the issues at hand. The Advisory Committee represents the company’s interests
in all matters relating to the Management Board and acts as a Remuneration Committee as regards the remuneration
of the Management Board.

The Audit Committee carries out preparatory work for the Supervisory Board concerning all issues related to the An-
nual Financial Statements, the audit of the group, and its accounting. In addition, it reviews the company’s risk-ma-
nagement practices as well as the independence and quality of the auditors of the financial statements. For reasons
of efficiency, all further committees are formed when required and their tasks are administered by the Supervisory
Board of S&T AG.

Furthermore, the Austrian Corporate Governance Code aims to increase transparency and strengthen the Supervisory
Board’s independence. Accordingly, the code stipulates that the Supervisory Board and its committees shall have a
sufficient number of independent members and has defined guidelines for determining the independence of Supervi-
sory Board members. All members of the S&T AG Supervisory Board declared their independence in line with these
guidelines. The Supervisory Board's statement of independence can be found on S&T's website at www.snt-world.
com under Investors / Corporate Governance.

The former chairperson of the Management Board (through the end of 1999) and co-founder of the company, Mr.
Thomas Streimelweger, has been the chairperson of the Supervisory Board since 2004 and has thus not been chair-
person of the Management Board of S&T for more than two years, in accordance with Rule 55. At the Extraordinary
General Meeting on August 29, 2008, Dr. Wolfgang Auer von Welsbach was appointed to the Supervisory Board with
a mandate until 2012. Neither former Supervisory Board members, nor any executives, sit on the Supervisory Board,
and there are also no interdependencies. Loans have not been issued to members of the Supervisory Board or the
Management Board, nor were any such contracts concluded with them. We have reported on agreements with related
companies in the Notes to the consolidated financial statements on page 72.

On May 7, 2008, PwC Wirtschaftspriifung GmbH Wirtschaftspriifungs- und Steuerberatungsgesellschaft were

appointed auditors of the group and parent company’s financial statements by the 17th S&T AG Annual General
Meeting.

S&T ANNUAL REPORT 2008 19
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Stable Shareholder Structure

S&T AG has 3,585,017 common shares. There are no preferred shares or restrictions on the common shares. The ‘One
share—Qne vote’ principle is thus fully applicable. S&T AG has two main shareholders in Mr. Thomas Streimelweger,
and companies affiliated with him (~28%), and the AvW Group (~38%). The shareholder structure is presented on page
37 of the second part of the Annual Report. Some 34% of the shares in S&T are widely held.

Supervisory Board Remuneration

S&T AG's Supervisory Board is made up of eight members. On May 7, 2008, the S&T Annual General Meeting passed a
resolution pursuant to which the fixed compensation of each of the Supervisory Board members was defined as

EUR 10,000 p.a., with that of the chairperson of the Supervisory Board being EUR 12,000 p.a. Furthermore in 2008, the
members of the Supervisory Board and companies related to them received a total of TEUR 73 cost reimbursements
(2007: TEUR 94). They did not receive any further remuneration or benefits from the company or its subsidiaries.

20 we improve IT
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CONSOLIDATED FINANCIAL
STATEMENTS

(Translation for convenience purposes)

GENERAL INFORMATION

S&T currently operates in the following business segments: ‘Business Solutions’ (BS), ‘Enterprise Systems' (ES) with equipment of
data processing centers as main activities; and ‘Managed Services’ (MS), where high-level pre- and post-sales services are provided.

S&T integrates customer-specific solutions for major companies and institutions using technologies and products from

leading hardware and software manufacturers:

- re applications software: SAP, Infor, Microsoft, Oracle, IBM, EMC?/Documentum, Cognos, Opentext/Ixos,
Hewlett-Packard;

- re infrastructure software: Microsoft, Hewlett-Packard, IBM, BMC/Remedy, EMC?/Smarts/Legato, Symantec,
VMware, Linux, Citrix, Oracle;

- re servers: Hewlett-Packard, IBM, Sun Microsystems, Fujitsu Siemens;

- re storage: EMC?, Hewlett-Packard, IBM, Hitachi Data Systems, Network Appliance, Sun/StorageTek, Brocade,
Cisco Systems;

- re networking and security: Cisco Systems, HP ProCurve Networking, Nokia Siemens Networks, Sarian,
Checkpoint, Entrust Technologies, IBM/ISS, Arcsight, EMC?/RSA;

- re workplace field: Hewlett-Packard, Lenovo, Dell, Fujitsu Siemens, Samsung;

- re the medical field: Philips Medical Systems.

In addition to IT consulting services, ERP and SAP projects are also a part of Business Solutions, as are the development and imple-
mentation of ‘Business Intelligence’, such as Data-\Warehouse solutions and Customer Relationship Management. Furthermore, S&T is
also active in this business field via the provision of assistance to projects relating to Document and Content Management, Integration,
Enterprise Application Integration and Service Oriented Architecture (SOA). S&T had in particular strengthened its business solution
design, planning and implementation activities since the acquisition of IT consultant IMG in April 2007; these activities focus primarily
on sales, customer service and supply chain solutions for technical industries, for the retail branch, and for the process, consumer goods
and financial sectors. S&T currently employs almost 1,200 highly qualified professionals in this business field.

S&T is adding value through customization, customer consulting, user training, and, in certain circumstances, organization of financing
for customer projects.

S&T customers are generally medium-sized to large companies and institutions, in particular telecommunication providers, financial
institutions, traders, utilities, railways, industrial companies, public and government organizations (ministries, civil service, hospitals).
S&T System Integration & Technology Distribution AG is incorporated as a joint stock corporation and domiciled in Austria. Since
August 5, 2005 the address of its registered office is A-1110 Vienna, Geiselbergstrasse 17-19.

The company has been listed on the Prime Market of the Vienna Stock Exchange since April 11, 2003.

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
31, 2008 prepared in accordance with International Financial Reporting Standards/IFRSs as adopted by the EU and with section 245a (1) of the
Austrian Commercial Code have been translated into English. In case of different interpretations the German original is valid S&T ANNUAL REPORT 2008 21
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2008 2007 Comments
The Information Management Group AG, Switzerland 100% 100% Subgroup acquired and consolidated for
the first time in 2007.

IMG (AG), Switzerland T 100% 2008 merged into The Information

Management Group AG, Switzerland.
IMG Americas Inc., USA = = Sold in 2007.

The Information Management Group IMG GmbH, Germany 100% 100%

IMG Information Management Polska Sp. z 0.0., Poland 100% 100%

S&T Serbia d.o.o. (previously S&T Yugoslavia d.o.0.), Serbia 100% 100% Founded and consolidated for the first time
in 1996, 2008 contributed from S&T System
Integration & Technology Distribution AG
to The Information Management Group AG
Switzerland.

Sito d.o.0., Serbia = T Acquired and consolidated for the first time
in 2005, merged into S&T Serbia d.o.o. (pre-
viously S&T Yugoslavia d.o.0.), Serbia, in 2007.
S&T Asia Holding AG, Switzerland 100% - Founded in 2008.

IMG (UK) Ltd., United Kingdom 100% 100% Acquired and consolidated for the first time
in 2007. 2008 contributed from The Infor-
mation Management Group AG, Switzerland
to S&T Asia Holding AG, Switzerland.

IMG Japan K.K., Japan 100% 100% Acquired and consolidated for the first time
in 2007. 2008 contributed from The Infor-
mation Management Group AG, Switzerland
to S&T Asia Holding AG, Switzerland.

IMG Software Service (Shanghai) Co., Ltd., China 100% 100% Acquired and consolidated for the first time
in 2007. 2008 sold within the group from
IMG Japan K.K., Japan, to S&T Asia Holding
AG, Switzerland.

The Information Management Group Russia Holding AG, 95% 72% Acquired and consolidated for the first time

Switzerland in 2007. 2008 contributed from The
Information Management Group AG,
Switzerland, to S&T Asia Holding AG,
Switzerland, and further acquire
of shares.

The Information Management Group Russia, 000, Russia 100% 100%
S&T CEE Holding s.r.0., Slovakia 100% 100%

S&T Ukraine (previously S&T Soft-Tronik), Ukraine 100% 100%

S&T Bulgaria e.0.0.d., Bulgaria 100% 100%

S&T Services Polska Sp. z 0.0., Poland 100% 100%

BEELC Polska Sp. z 0.0., Poland 100% 100%

S&T Plus s.r.0., Czech Republic 100% 100%

S&T BA d.0.0., Bosnia-Herzegovina 100% 100%

S&T CZ s.ro., Czech Republic 100% 100%

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
31, 2008 prepared in accordance with International Financial Reporting Standards/IFRSs as adopted by the EU and with section 245a (1) of the
Austrian Commercial Code have been translated into English. In case of different interpretations the German original is valid
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2008 2007 Comments
GCC Services a.s., Czech Republic T 100% Acquired and consolidated for the first time
in 2001, merged into S&T CZ s.r.o.,
Czech Republic, in 2008.
S&T Slovenija d.d., Slovenia 100% 100%
S&T Hrvatska d.o.o., Croatia 100% 100%
Infonet Project d.o.o0., Croatia - T Acquired and consolidated for the first time
in 2005, merged into S&T Hrvatska d.o.o.,
Croatia, in 2007.
S&T Macedonia d.o.0.e.l., Macedonia 100% 100%
HPC Trading Limited i.L., Cyprus 100% 100%
Plaut Romania S.R.L. i.L., Romania = = Acquired and consolidated for the first time
in 2002, liquidation in 2007.
S&T Software S.R.L., Romania 100% 100%
S&T Mold S.R.L., Moldova 99% 99%
S&T International, 000, Russia 100% 100%
S&T Bilisim Céztimleri A.S. (previously 100% 100%
T-Systems Bilisim Teknolojileri A.S.), Turkey
S&T IT Systems & Services Inc., Turkey - T Acquired and consolidated for the first time
in 2002, merged into S&T Bilisim Coztimleri
A.S. (previously T-Systems Bilisim Teknolojileri
A.S), Turkey, in 2007.
S&T UNITIS Hungary Ltd. 100% 100% Acquired in 1999, sold within the group to
(previously S&T Hungary Ltd.), Hungary S&T System Integration & Technology
Distribution AG in 2007.
UNITIS Rendszerhaz Informatikai Zrt., Hungary 1 100% Acquired and consolidated for the first time
in 2006, merged into S&T UNITIS Hungary
Ltd. (previously S&T Hungary Ltd.),
Hungary, in 2008.
S&T Austria GmbH, Austria 100% 100%
IMG Information Management Group GmbH, Austria T 100% Acquired and consolidated for the first time
in 2007. Sold within the group to S&T
Austria GmbH, Austria, and merged into S&T
Austria GmbH, Austria, in 2008.
S&T Business Solutions GmbH & Co KG, Austria 1 100% Acquired and consolidated for the first time
in 2005. Contributed from High Performance
Systems Holding GmbH, Austria, to S&T
Austria GmbH, Austria, and merged into
S&T Austria GmbH, Austria, in 2008.
S&T Business Solutions GmbH, Austria T 100% Acquired and consolidated for the first time
in 2005. Contributed from High Performance
Systems Holding GmbH, Austria, to S&T
Austria GmbH, Austria, and merged into
S&T Austria GmbH, Austria, in 2008.
High Performance Systems Holding GmbH, Austria 100% 100%
HPS International, 000, Russia 100% 100%

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
31, 2008 prepared in accordance with International Financial Reporting Standards/IFRSs as adopted by the EU and with section 245a (1) of the
Austrian Commercial Code have been translated into English. In case of different interpretations the German original is valid
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THE FOLLOWING SUBSIDIARIES ARE INCLUDED IN THE CONSOLIDATION:
2008 2007 Comments

S&T Romania S.R.L., Romania 100% 100% Founded in 1994 and consolidated for the
first time in 1995. 2008 contributed from
S&T System Integration & Technology
Distribution AG to High Performance
Systems Holding GmbH, Austria.

S&T Deutschland GmbH, Germany 100% 100%

S&T Varias s.r.0. 100% 100%
(previously S&T Slovakia spol. s.r.o.), Slovakia

IMG Slovakia s.r.0., Slovakia 1 100% Acquired and sold within the group to
High Performance Systems Holding GmbH,
Austria in 2007, merged into S&T
Varias s.r.0. (previously S&T Slovakia
spol. s.r.0.), Slovakia, in 2008.

Varias a.s., Slovakia 1 100% Acquired and consolidated for the first time
in 2005, 2008 merged into S&T Varias s.r.0.
(previously S&T Slovakia spol. s.r.o.),
Slovakia.

THE FOLLOWING SUBSIDIARIES WERE NOT CONSOLIDATED ON THE GROUNDS
OF IMMATERIALITY:

held by S&T Comments
S&T Crna Gora d.o.0., Montenegro 100% Founded in 2002
S&T TechnoServ Leasing Moscow, 000, Russia 100% Founded in 1999, currently dormant
S&T Albania Sh.p.k., Albania 100% Founded in 2005
IMG Ukraine Ltd., Ukraine 100% Acquired in 2007, currently dormant
Information Management Group - IMG S.R.L. i.L., Romania 100% Acquired in 2007, in liquidation

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
31, 2008 prepared in accordance with International Financial Reporting Standards/IFRSs as adopted by the EU and with section 245a (1) of the
24  we improve IT Austrian Commercial Code have been translated into English. In case of different interpretations the German original is valid
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in TEUR Notes 2008 2007
Sales (1) 513,392 522,236
Other own work capitalized (11) 725 -
Merchandise, spare parts and purchased services (313,474) (342,445)
Staff costs (2) (136,810) (119,589)
Other operating expenses (3) (53,111) (46,970)

(503,395) (509,004)
Other operating income (4) 5,659 7163
Total operating expenses less other income (497,736) (501,841)

Profit from operations before depreciation,

amortization and finance costs (EBITDA) 16,381 20,395
Depreciation and amortization (5) (7.272) (7.363)
Profit from operations (EBIT) (1) 9,109 13,032
Finance costs (6) (8,268) (6,143)
Finance income (6) 836 980
Finance costs - net (6) (7,432) (5,163)
Result before tax 1,677 1,869
Income tax expense (7) (1,983) (4133)
Result from continuing operations (306) 3,736
Result from discontinuing operations = 23
Result for the year (306) 3,759

Attributable to:

Equity holders of the company (191) 3,661
Minority interest (115) 98
Result for the year (306) 3,759

Earnings per share from continuing operations attributable
to equity holders of the company in EUR:

Basic earnings per share (8) (0.05) 1.03
Diluted earnings per share (8) (0.05) 1.03

The accounting policies on pages 29 to 45 and the Notes on pages 46 to 73 form an integral part of these consolidated financial statements.
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in TEUR Notes 2008 2007

Assets

Non-current assets

Property, plant and equipment (10) 13,181 16,209
Intangible assets (1) 44,285 44,012
Financial assets (12) 73 675
Long-term receivables (13) 3,372 3,644
Deferred tax assets (25) 6,695 6,748
68,246 71,288
Current assets
Inventories (15) 18,674 17,323
Trade accounts receivable (16) 119,535 126,040
Other receivables and prepayments (17) 18,493 21,304
Financial assets (12) 38 146
Cash and cash equivalents (18) 30,529 29,947
187,269 194,760
Total assets 255,515 266,048

Equity and Liabilities

Shareholders’ equity
Issued capital (19) 7170 7170
Share premium (19) 5,915 6,034
Treasury shares (19) (1,322) (1,097)
Retained earnings (20) 35,041 37,262
Equity attributable to equity holders of the company 46,804 49,369
Minority interest (18) 2)
46,786 49,367
Non-current liabilities
Long-term financial liabilities (22) 59,802 62,238
Other long-term liabilities (23) 762 651
Long-term provisions (24) 5,436 5,041
Deferred tax liabilities (25) 265 745
66,265 68,675
Current liabilities
Trade accounts payable 59,175 65,536
Current tax liabilities 101 457
Other payables (26) 20,837 21,063
Short-term financial liabilities (27) 25,922 19,104
Provisions (28) 773 1,940
Accrued liabilities (29) 35,656 39,906
142,464 148,006
Total equity and liabilities 255,515 266,048

The accounting policies on pages 29 to 45 and the Notes on pages 46 to 73 form an integral part of these consolidated financial statements.
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Issued Share  Treasury Retained Equity  Minority Total
capital premium shares earnings attributable interest

to equity

holders of the

in TEUR company
Balance at January 1, 2007 71137 5,933 61 33,603 46,734 3 46,737
Capital increase 188 98 - - 131 - 131
Currency translation differences - - = (18) (18) (4) (22)
Securities available for sale ! = = = 16 16 = 16
Net result recognized directly in equity - - = (2) () (4) (6)
Net result for the year 2007 = = = 3,661 3,661 98 3,759
Total recognized result for 2007 - - - 3,659 3,659 94 3,753
Initial consolidation - - - - - (1,043) (1,043)
Deconsolidation = = = = = 944 944
Changes in treasury shares - - (1,158) - (1,158) - (1,158)
Share option plan = 3 = = 3 = 3
Balance at December 31, 2007 1170 6,034  (1,097) 37,262 49,369 (2) 49,367

1) Net of deferred tax (TEUR 3)

Balance at January 1, 2008 7170 6,034 (1,097) 37,262 49,369 (2) 49,367
Currency translation differences - - - (1,986) (1,986) 3 (1,983)
Securities available for sale ? = = = (29) (29) = (29)
Net result recognized directly in equity - - - (2,015) (2,015) 3 (2,012)
Net result for the year 2008 - - - (191) (191) (115) (306)
Total recognized result for 2008 - - - (2,206) (2,206) (112) (2,318)
Initial consolidation - (121) - (15) (136) 96 (40)
Changes in treasury shares - - (225) - (225) - (225)
Share option plan - 2 - - 2 - 2
Balance at December 31, 2008 1170 5,915 (1,322) 35,041 46,804 (18) 46,786

2) Net of deferred tax (TEUR 5)

The accounting policies on pages 29 to 45 and the Notes on pages 46 to 73 form an integral part of these consolidated financial statements.
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in TEUR Notes 2008 2007
Cash flows from operating activities
Profits before tax 1,677 7,869
Adjustments
Finance costs — net 7432 5,163
Depreciation and amortization 1,272 7,363
(Gains)/losses on disposals (2,098) (323)
Foreign exchange gains/(losses) from operating activities (2,286) (1,162)
(Gain)/loss on disposal of subsidiary - (68)
Other (net) (2,087) (1,373)
9,910 17,469
Changes in working capital
(Increase)/decrease in trade accounts and other receivables 10,056 (4,874)
(Increase)/decrease in inventory (1,351) 4,162
Increase/(decrease) in current liabilities (12,403) (1,289)
(3,698) (2,001)
Cash generated from operations 6,212 15,468
Interest received 835 980
Interest paid (5,065) (4,948)
Taxes paid (2,766) (3,660)
Net cash generated from operating activities (31) (784) 7,840
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (31) (4,764) (5,823)
Purchase of financial assets (securities and investments) (27) -
Proceeds from sale of property, plant and equipment 3,649 1,326
Proceeds from sale of financial assets - 380
Disposal of subsidiaries, net of cash - 723
Acquisition of subsidiaries, net of cash (34) (235) (27.117)
Proceeds from sale of derivative financial instruments = =
Long-term loans and receivables (granted)/repaid 312 (560)
Net cash used in investing activities (31) (1,065) (31,071)
Cash flows from financing activities
Capital increase - 131
(Purchase)/sale of treasury shares (225) (1,158)
Increase in long-term borrowings - 5,989
Decrease in long-term loans and borrowings (679) (679)
Repayment of finance lease liabilities (1,057) (1,076)
Increase/(decrease) in short-term borrowings 3,959 5,953
Net cash generated from financing activities 1,998 9,160
Net (decrease) / increase in cash and cash equivalents 149 (14,071)
Movement in cash and cash equivalents
At beginning of year 29,947 43,904
Increase/(decrease) 149 (14,071)
Effect of exchange rate changes 433 114
At end of year (18) 30,529 29,947

The accounting policies on pages 29 to 45 and the Notes on pages 46 to 73 form an integral part of these consolidated financial statements.
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The principal accounting policies applied in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all the years presented.

The consolidated financial statements at December 31, 2008 were prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and the applicable commercial law
provisions of § 245a UGB.

They have been prepared under the historical cost convention, with the exception of financial assets and
derivative instruments at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS as adopted by the European Union requires the
use of certain estimates. It also requires management to exercise its judgement in the process of applying the
group’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where as-
sumptions and estimates are significant to the consolidated financial statements, are disclosed in item 20 ‘Critical
Accounting Estimates and Assumptions’ of the accounting policies.

The consolidated financial statements are prepared in thousands of euro (EUR ‘000 or TEUR). Calculations are
based on full amounts including not displayed digits and may cause calculation differences.

The various group companies maintain their books and other accounting records in accordance with local legal
requirements in the currency of the respective country in which they were incorporated and are registered.
Certain adjustments to these financial statements have been effected in order to achieve compliance with IFRS.

The consolidated financial statements were prepared by the Management Board on the undersigned date and
released for issue. The entity financial statements of the parent company, which have been included in the conso-
lidated financial statements after reconciliation to the applicable accounting standards, will be presented to the
Supervisory Board for review and approval on March 17, 2009. The Supervisory Board and, assuming presentation
of these financial statements at the Annual General Meeting, the shareholders could alter these entity financial
statements in a form that may also impact the presentation in the consolidated financial statements.

The consolidated financial statements have been prepared applying those IFRS effective at the balance sheet
date. The International Accounting Standards Board (IASB) published a number of changes to existing standards
as well as new standards and interpretations mandatory for 2008. These standards should also be applied in the
EU and concern the following topics:

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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IAS 39 (Amendment), ‘Financial instruments: Recognition and measurement” and IFRS 7 (Amendment), ‘Financial
instruments: Disclosures’ — Reclassification of financial instruments (effective from July 1, 2008). The amend-
ments do not have any impact on the group’s financial statements.

IFRS 8, ‘Operating segments’, (effective for reporting periods beginning on or after January 1, 2009). IFRS 8 repla-
ces IAS 14, 'Segment reporting’, and aligns segment reporting with the requirements of the US standard

SFAS 131, ‘Disclosures about segments of an enterprise and related information’. The new standard requires a
‘management approach’, under which segment information is presented on the same basis as that used for
internal reporting purposes. The group will apply these amendments from January 1, 2009.

IFRIC 11, IFRS 2 — Group and treasury share transactions’, provides guidance on whether share-based transactions
involving treasury shares or involving group entities (for example, options over a parent’s shares) should be
accounted for as equity-settled or cash-settled share-based payment transactions in the stand-alone accounts of
the parent and group companies (adopted by the European Union in June 2007 and mandatory for the group’s
accounting periods beginning on or after March 1, 2008). This interpretation does not have an impact on the
group’s financial statements.

IFRIC 13, ‘Customer loyalty programmes’ (mandatory for the group’s accounting periods beginning on or after
January 1, 2009). IFRIC 13 is not relevant to the group’s operations because none of the group’s companies
operate any loyalty programmes.

IFRIC 14, ‘IAS 19 — The limit on a defined benefit asset, minimum funding requirements and their interaction’
(mandatory for the group’s accounting periods beginning on or after January 1, 2009). This interpretation will not
have any impact on the group’s financial statements.

IFRS 1 (Revised), ‘First time adoption of IFRS" and IAS 27 (Amendment), ‘Consolidated and separate financial
statements’ — measurement of an investment in a subsidiary in the separate financial statements of a parent
company (mandatory for the group’s accounting periods beginning on or after January 1, 2009). The amendment
will not have any impact on the group’s financial statements.

IFRS 2 (Amendment), ‘Share-based payment’ (effective for reporting periods beginning on or after
January 1, 2009). The group will apply IFRS 2 (Amendment) for accounting periods beginning on or after
January 1, 2009.

IAS 1 (Amendment), ‘Presentation of financial statements’ and ‘IAS 1 (2007)" replace the current IAS 1 (effective
for reporting periods beginning on or after January 1, 2009). The group will apply the amended standard from
January 1, 2009.

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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IAS 23 (Amendment), ‘Borrowing costs’ (effective for reporting periods beginning on or after January 1, 2009).
IAS 23 is currently not applicable to the group as there are no qualifying assets.

IAS 32 (Amendment), ‘Financial instruments: Presentation’, and IAS 1 (Amendment), ‘Presentation of financial
statements’ — ‘Puttable financial instruments and obligations arising on liquidation”. The group will apply these
amendments from January 1, 2009.

The following amendments are part of the IASB’s annual improvements project published in May 2008 amending
20 standards:

IFRS 5 (Amendment), ‘Non-current assets held for sale and discontinued operations’ and consequential amend-
ment to IFRS 1, ‘First-time adoption’ — plan for a partial disposal of a subsidiary that results in loss of control
(effective for reporting periods beginning on or after July 1, 2009). The group will apply the amendments for
reporting periods beginning on or after January 1, 2010.

IAS 23 (Amendment), ‘Borrowing costs’ (effective for reporting periods beginning on or after January 1, 2009).
The definition of borrowing costs has been amended. The group will apply IAS 23 (Amendment) prospectively to
the capitalization of borrowing costs on qualifying assets from January 1, 2009.

IAS 16 (Amendment), ‘Property, plant and equipment’ (effective for reporting periods beginning on or after
January 1, 2009)

- selling of assets held for lease

- recoverable amount

The group will apply these amendments from January 1, 2009.

IAS 19 (Amendment), ‘Employee benefits’ (effective for reporting periods beginning on or after January 1, 2009)
- plan amendments and negative past service cost

- plan administration cost

- replacement of the term ‘fall due’ by ‘due to be settled’

- contingent liabilities

The group will apply IAS 19 (Amendment) from January 1, 2009.

IAS 20 (Amendment), "Accounting for government grants and disclosure of government assistance’ (effective for
reporting periods beginning on or after January 1, 2009) — Recognition of below-market rate government loans.
The group will apply the IFRS 5 (Amendment) prospectively from January 1, 2009.

IAS 27 (Amendment), ‘Consolidated and separate financial statements” (effective for reporting periods beginning
on or after January 1, 2009). Measurement of an investment in a subsidiary held for sale in an entity’s separate
financial statements. The amendment will not have an impact on the group’s financial statements.

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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IAS 28 (Amendment), ‘Investments in associates’ (effective for reporting periods beginning on or after
January 1, 2009)

- reversing an impairment loss and goodwill

- disclosures on investments in associates and jointly controlled entities

The amendment will not have an impact on the group’s financial statements.

IAS 29 (Amendment), ‘Financial reporting in hyperinflationary economies’ (effective for reporting periods
beginning on or after January 1, 2009) — Basis of valuation in financial statements. The amendment will not have
an impact on the group’s financial statements.

IAS 36 (Amendment), ‘Impairment of assets’ (effective for reporting periods beginning on or after January 1, 2009).
Where fair value less costs to sell is calculated on the basis of discounted cash flows, disclosures equivalent to
those for value-in-use calculation should be made. The group will apply the IAS 36 (Amendment) from

January 1, 2009.

IAS 38 (Amendment), ‘Intangible assets’, (effective for reporting periods beginning on or after January 1, 2009)
- advertising and sales promotion

- applicable amortization method

The amendment will not have an impact on the group’s financial statements.

IAS 39 (Amendment), ‘Financial instruments: Recognition and measurement’ (effective for reporting periods
beginning on or after January 1, 2009)

- reclassification of financial instruments from and to the category ‘designated at fair value through profit and loss’
- adoption of effective interest rate

- hedging and segment reporting

The group will apply the IAS 39 (Amendment) from January 1, 2009.

IAS 40 (Amendment), ‘Investment property’ (effective for reporting periods beginning on or after January 1, 2009)
- property that is under construction or development for future use as investment property

- inability to determine fair value

The amendment will not have an impact on the group’s financial statements.

IAS 41 (Amendment), ‘Agriculture’ (effective for reporting periods beginning on or after January 1, 2009)

- taking into account biological transformation when calculating fair value

- use of a market-based discount rate where fair value calculations are based on discounted cash flows
(accepted use of post-tax rates)

The amendment will not have an impact on the group’s financial statements.

There are a number of minor amendments (effective for reporting periods beginning on or after January 1, 2009)
included in the annual improvement project published in May 2008 concerning definitions which may have no or
immaterial impact on the financial statements:
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- IFRS 7 (Amendment), ‘Financial Instruments: Disclosures’

- IAS 8 (Amendment), ‘Accounting policies, changes in accounting estimates and errors’ — guidelines

- IAS 10 (Amendment), ‘Events after the reporting period’ — dividends declared after the balance sheet date but
before the financial statements were autharized for issue

- IAS 18 (Amendment), ‘Revenue’ — costs incurred in originating a loan

- IAS 20 (Amendment), ‘Accounting for government grants and disclosure of government assistance’ —
the terminology has been amended in order to achieve consistency with other standards

- IAS 29 (Amendment), ‘Financial reporting in hyperinflationary Economies’ — the terminology has been amended
in order to achieve consistency with other standards

- |AS 34 (Amendment), ‘Interim financial reporting’ — earnings per share

- IAS 40 (Amendment), ‘Investment property’ — the terminology has been amended in order to achieve
consistency with IAS 8

- IAS 40 (Amendment), ‘Investment property’

- IAS 41 (Amendment), ‘Agriculture’ — the terminology has been amended in order to achieve consistency
with other standards

- IAS 41 (Amendment), ‘Agriculture’ — amendment of an illustrative example

The amendments will not have an impact on the group’s financial statements.

c. Standards, interpretations and amendments to existing standards that have not been adopted

by the European Union
The following standards, interpretations and amendments to existing standards have been published but not yet
adopted by the European Union:

IFRS 3 (Revised), ‘Business combinations’ and IAS 27 (Amendment) ‘Consolidated and separate financial state-
ments’ (effective for reporting periods beginning on or after July 1, 2009). The group will apply these amended
standards prospectively to all business combinations in reporting periods beginning on or after July 1, 2009.

IAS 39 (Amendment), ‘Financial instruments: Recognition and measurement’ — Amendments for eligible hedged
items (amended July 2008 — effective for reporting periods beginning on or after July 1, 2009). The amendment
will not have an impact on the group’s financial statements.

IFRIC 12, "Service concession arrangements’ (effective for reporting periods beginning on or after January 1, 2008).
IFRIC 12 is not relevant to the group's operations because none of the group’s companies provide for public sector
services.

IFRIC 15, ‘Agreements for construction of real estates’ (effective for reporting periods beginning on or after
January 1, 2009). It is not expected to have an impact on the group'’s financial statements.

IFRIC 16, ‘Hedges of a net investment in a foreign operation’ (effective for reporting periods beginning on or after
October 1, 2008). It is not expected to have an impact on the group’s financial statements.
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IFRIC 17, ‘Distribution of non-cash assets to owners’ (effective for reporting periods beginning on or after
July 1, 2009). It is not expected to have an impact on the group's financial statements.

IFRIC 18, ‘Transfers of assets from customers’ (effective for transfers received on or after July 1, 2009). It is not
expected to have an impact on the group’s financial statements.

Subsidiaries are those companies in which the group, directly or indirectly, holds an interest of more than one-half
of the voting rights or otherwise has power to exercise control over the operations. Subsidiaries are consolidated
from the date on which effective control is transferred to the group and are no longer consolidated from the date
on which this effective control no longer exists. In the case of subsidiaries consolidated for the first time, assets,
liabilities and contingent liabilities are valued at their fair value at the time of acquisition. Where the acquisition
costs of the investments exceed the group’s share of net assets, the difference is capitalized as goodwill.

In accordance with IFRS 3, applied in conjunction with IAS 36 (2004) and IAS 38 (2004), the purchase method of
accounting is prescribed to account for all business combinations. The initial consolidation is carried out by
comparing the acquisition price with the group’s share of the revalued net assets of the subsidiary. Identifiable
assets, liabilities and contingent liabilities assumed in a business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent of any minarity interest. Intangible assets should be
raised separately from the goodwill if they are identifiable or arise from a contractual or other legal right.
Provisions for restructuring may not be raised as part of the purchase price allocation. The remaining positive
difference is capitalized as goodwill. An excess of acquirer’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost (also referred to as ‘negative goodwill’) arising
from an initial consolidation is recognized immediately in income.

In accordance with IFRS 3 in combination with IAS 36 the carrying amount of goodwill is tested for impairment
annually, or when there are indicators for an impairment. If this results in the carrying amount of a cash-generating
unit to which goodwill was allocated exceeding the recoverable amount, the allocated goodwill is initially written
down by the difference. An impairment loss recognized for goodwill shall not be reversed in a subsequent period.
Additional impairment losses are taken into account by reducing the carrying amount of the other remaining
non-current assets on a prorated basis. In the deconsolidation, residual carrying amounts of capitalized goodwill
are taken into account when calculating the profit/loss on disposal.

All inter-company transactions, balances and unrealized profits from transactions within the group were eliminated
on consolidation. Material inter-company profits were eliminated. Minority interests are disclosed separately.

Subsidiaries which are dormant or have low business volumes and which are only of minor importance in determi-
ning fair presentation of the group’s financial position, financial situation and results, are not consolidated. They are
recognized in the consolidated financial statements at the lower of cost or fair value in accordance with IAS 39.46.
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In the individual financial statements of S&T AG and its consolidated subsidiaries, transactions in foreign
currencies are translated at the rates prevailing at the dates of the transactions.

The income statements of foreign entities are translated into euro at the average exchange rates for the year,
balance sheets are translated at the mid-rates at the balance sheet date. Exchange differences arising from
re-translation of the net investments in foreign subsidiaries are taken to ‘accumulated translation adjustments’ in
shareholders’ equity.

2008 2008 2007 2007
1EUR = Average rate Closing rate Average rate Closing rate
CHF 1.5871 1.4850 1.6515 1.6585
CNY 10.2285 9.4956 10.5169 10.7726
CZK 24.9590 26.8750 27.7583 26.6150
GBP 0.7965 0.9525 0.6846 0.7365
HRK 1.2242 7.3555 7.3381 7.3400
HUF 251.7375 266.7000 251.3233 253.2500
JPY 152.3300 126.1400 162.8300 165.1400
PLN 3.5151 41535 3.7831 3.5950
RON 3.6840 4.0225 3.3379 3.5900
RSD 82.0420 90.1972 81.7051 81.3902
RUB 36.4231 41.2830 35.0259 36.1010
SKK 31.2720 30.1260 33.7750 33.6500
TRY 1.9072 2.1488 1.7866 1.7250
UAH 7.8282 11.1776 7.0909 7.5719
usb 1.4706 1.3917 1.3706 1.4730

In the Republic of Moldova, where the subsidiary conducts its operations primarily in USD, the USD serves as
the functional currency. All other subsidiaries and the parent company prepare their financial statements in their
respective local currency, which also represents the functional currency. The functional currency is the currency
of the primary economic environment in which the subsidiary operates.

Foreign currency transactions are converted at the exchange rates prevailing at the date of the transactions:
gains and losses resulting from such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies, are recognized in the income statement. Monetary assets and liabilities in the
balance sheet are translated at year-end exchange rates.
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Financial instruments carried in the balance sheet include cash and cash equivalents, securities, investments,
trade receivables, trade creditors, lease liabilities and borrowings. The recognition and measurement methods
applied for these financial instruments are shown under the accounting policies for the relevant financial state-
ment line items.

The group classifies its investments in accordance with IAS 39 into the following categories: financial assets at
fair value through profit or loss with its subcategory trading and available-for-sale. Investments that are acquired
principally for the purpose of generating a profit from short-term price fluctuations are classified as trading in-
vestments and included in current assets. Investments intended to be held for an indefinite period of time, which
may be sold in the case of liquidity requirements or changes in interest rates, are classified as available-for-sale.
These are included in non-current assets unless management has the express intention of disposing of these
securities within the next 12 months from the balance sheet date, in which case they are included in current
assets. Management determines the appropriate classification of its investments at the time of the purchase and
re-evaluates such designation on a regular basis.

All purchases and sales of investments are recognized in the balance sheet on the trade date, which is the date
that the group commits to purchase or sell the asset. The cost of purchase of available-for-sale investments
includes transaction costs. The securities are derecognized when the rights to the cash flows have expired or
have been transferred and the group has transferred substantially all risks and rewards. Trading and available-for-
sale investments are subsequently valued at fair value. Securities, in particular equity investments, for which fair
values cannot be measured reliably on the basis of market prices or using valuation models are recognized at cost
or cost less applicable impairment. Realized and unrealized gains and losses arising from changes in the fair value
of available-for-sale investments are recognized directly in equity. As soon as indicators for impairment exist

an impairment test is carried out. Significant or prolonged declines in the fair values are charged to the income
statement.

Derivative financial instruments are initially recognized at acquisition cost on the day of conclusion of the
contract. In future periods these are valued at fair value. The method of recognizing gains or losses depends upon
whether the derivative was classified as a hedge instrument and, if this is the case, the underlying hedged item.
With the exception of a single EUR-CHF-Forward and two EUR-USD-Forwards valued at fair value the group did
not hold any derivative financial instruments as at December 31, 2008.
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The group's activities expose it to a variety of financial risks, including the effects of changes in debt market
prices, foreign currency exchange rates, interest rates and credit risks. With due regard to these inherent risks,
the central S&T risk management attempts to minimise possible losses and their effects on the financial strength
of the entity. The group occasionally uses derivative financial instruments such as foreign exchange contracts,
currency swaps and interest rate swaps to hedge certain exposures. To minimize the risk of liquidity S&T AG and
its subsidiaries compile liquidity plans on a weekly basis.

In 2008 the group designated a loan in CHF as a net investment hedge. Any gain or loss on the hedging instrument
relating to the effective portion of the hedge is recognized in equity. The gain or loss relating to the ineffective
portion is recognized immediately in the income statement. Gains and losses accumulated in equity are included
in the income statement when the foreign operation is partially disposed of or sold.

Local and central treasury departments carrying out the risk management operate under group policies approved
by the Board of Directors. These Treasury departments identify, evaluate and possibly hedge financial risks in
close cooperation with the operating units. The Board provides written guidelines acting on the exposures to
business risks, as well as written guidelines covering specific areas, such as foreign exchange risk, credit risk, etc.

(1) Foreign exchange risk

The group operates internationally and is exposed to foreign exchange risk arising from various currency exposures
primarily with respect to US-Dollar (USD), to Swiss Franc (CHF) and the various local currencies in Central and
Eastern Europe. In single cases forward contracts are used to hedge their exposure to foreign currency risk with
regard to their local reporting currency. Treasury departments are responsible for hedging such positions by using
foreign currency borrowings and external forward currency contracts.

At December 31, 2008, (December 31, 2007) if the currencies listed below had weakend/strengthened by the
percentage rates ('volatility’) with all other variables held constant, pre-tax profit for the year would have been
higher/lower by the following amounts:

Currency Volatility Hypothetical change of result

2008 2007
usb 10% 333 416
CHF 10% 50 714
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(2) Credit risk

Credit risk with respect to trade receivables is limited due to the group’s customer diversification and large
number of customers who are internationally dispersed and operate in different branches, e.g. manufacturing,
distribution and financial services. In addition, governmental institutions form part of the customer base. Based
on the group’s historical experience in the collection of accounts receivable, risks with regard to trade receivables
are provided for by means of the creation of adequate bad debt provisions. Management at present does not
envisage any additional material credit risk beyond amounts provided for in respect of collection losses in the
group's trade receivables.

(3) Cash flow and interest rate risk

The interest rate risk is the risk that arises from changes in the value of fluctuations of financial instruments,
other balance sheet line items and/or interest rate dependent cash flows as a result of fluctuations in market
interest rates. In the case of variable interest rates for balance sheet items, the interest rate risk includes the
cash flow risk. For fixed interest rate financial instruments a market interest rate over the full period of the
instrument is agreed upon. For these financial instruments the risk exposure lies in the fact that the market
value (present value of future cash flows, i.e. interest and capital repayment, discounted with the interest rate
applicable at the balance sheet date for the remaining outstanding period of the instrument) will change. The
interest rate risk would result in a loss or profit if a fixed interest rate financial instrument is disposed of prior
to maturity. In the case of variable interest rate financial instruments the interest rate is adjusted promptly and
tends to follow the market interest rate. The risk exposure is a fluctuating market interest rate, which may result
in different interest payments.

The S&T Group predominantly uses third party financing. In addition to financing obtained through non-interest-
bearing trade payables as well as short-term and variable interest rate borrowings, fixed interest rate long-term
borrowings exist.

Changes in the market interest rates of non-derivative financial instruments with fixed interest rates only affect
income if these are measured at their fair value. As such, all financial instruments with fixed interest rates that
are carried at amortized cost are not subject to interest rate risk as defined in IFRS 7. Changes in market interest
rates affect the interest income or expense of non-derivative variable-interest financial instruments, the interest
payments of which are not designated as hedged items of cash flow hedges against interest rate risks. As a
consequence, they are included in the calculation of income-related sensitivities. If the market interest rates had
been 100 basis points higher (lower) at December 31, 2008, profit or loss would have been TEUR 259

(December 31, 2007: TEUR 212) lower (higher).

The book values of trade receivables and other receivables and payables, as well as, cash and cash equivalents
disclosed in the balance sheet approximate their fair values due to the short payment terms.
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The group's objectives when managing capital are to safeguard the group’s ability to continue as a going concern

in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital

structure to reduce the cost of capital.

The group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total

capital. Net debt is calculated as non-current and current liabilities as shown in the consolidated balance sheet

less cash and cash equivalents. Total capital is calculated as shareholders’ equity as shown in the consolidated

balance sheet plus net debt.

in TEUR 2008 2007
Non-current liabilities 66,265 68,675
Current liabilities 142,464 148,006
Cash and cash equivalents (30,529) (29,947)
Net debt 178,200 186,734
Shareholders’ equity 46,786 49,367
Total capital 224,986 236,101
Gearing ratio 79% 79%

All property, plant and equipment is recorded at historical cost, reduced by depreciation using the straight-line
method over the useful life of 10 to 33 years for buildings, and 3 to 10 years for furniture and office equipment.

Repairs and maintenance are charged directly to the income statement in the year in which the expenditure is incurred.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
to its recoverable amount in accordance with IAS 36.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amount and are taken into account in determining operating profit.
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Within a business combination goodwill represents the excess of the cost of an acquisition over the fair value

of the group’s share of the net assets of the acquired subsidiary at the date of acquisition. Goodwill on such
acquisitions is disclosed in the balance sheet as an intangible asset. In accordance with IFRS 3 together with

IAS 36 (2004) goodwill is no longer amortized, but is subject to an annual impairment test or impairment tests if
indicators therefore exist. In order to assess impairment, goodwill is allocated to cash-generating units. Every de-
fined cash-generating unit represents the investment of the group in the relevant region in terms of the secondary
segment reporting.

The intangible assets other than goodwill are recorded at cost and are amortized using the straight-line method
over their estimated useful lives (licenses and similar rights 2 to 5 years).

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written

down to its recoverable amount in accordance with IAS 36.

Costs associated with research are recognized as an expense. Development costs that are directly attributable
especially for the SAP-template "SAP4ALL" are recognized as intangible assets when all of the following criteria

are met:
a. itistechnically feasible to complete the intangible asset so that it will be available for use or for sale
b. management intends to complete the intangible asset and use or sell it

o

there is an ability to use or sell the intangible asset

d. itcan be demonstrated how the intangible asset will generate probable future economic benefits.
The entity can demonstrate the existence of a market for the output of the intangible asset or the
intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset

e. the availability of adequate technical, financial and other resources to complete the development and
to use or sell the intangible asset and

f. the expenditure attributable to the intangible asset during its development can be reliably measured

Other development expenditures that do not meet these criteria are recognized as an expense as incurred.
Development costs previously recognized as an expense are not recognized as an asset in a subsequent period.
Development costs recognized as intangible assets are amortized over their estimated useful lives not exceeding
four years. The amortization commences when the asset is available for use.

Development costs which are not yet amortized are tested for impairment in accordance with IAS 36. Assets that
are subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.
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9. Accounting for Leases — where a Group Company is the lessee
Leases of property, plant and equipment where the group assumes substantially all the benefits and risks of
ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the
lower of the fair value of the leased asset or the present value of the minimum lease payments. The correspon-
ding rental obligations, net of finance charges, are included in other non-current liabilities. Each lease payment
is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The interest element is charged to the income statement over the lease period. The property, plant
and equipment acquired under finance leasing contracts is depreciated over the useful life of the asset.

Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to the income statement on
a straight-line basis over the period of the lease. When an operating lease is terminated before the lease period
has expired, any payment required to be made to the lessor by way of penalty is recognized as an expense in the
period in which termination takes place.

10. Accounting for Leases — where a Group Company is the lessor

Finance leases

When assets are sold under a finance lease, the present value of the lease payments is recognized as a receivable.
The difference between the gross receivable and the present value of the receivable is recognized as unearned
finance income. Finance income is recognized over the term of the lease using the net investment method, which
reflects a constant periodic rate of return.

Operating leases

Assets leased out under operating leases are included in property, plant and equipment in the balance sheet.
They are depreciated over their expected useful lives on a basis consistent with similar fixed assets. Rental
income is recognized on a straight-line basis over the lease term.
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Inventories

Inventories including demonstration equipment are stated at the lower of cost or net realisable value. Cost
comprises all external cost including freight and duties and is determined by the first-in, first-out (FIFO) method or
by the average cost method. Net realizable value is the estimated selling price in the ordinary course of business
less installation and selling cost.

Receivables from ‘fixed-price’ service agreements

Profits on ‘fixed-price’ service agreements are recognized as soon as these can be estimated reliably. In
accordance with IAS 18.21 together with IAS 11 the group uses the percentage-of-completion method to
determine the appropriate amount to be recognized in an accounting period. The stage of completion is
determined by comparing the contract costs incurred at the balance sheet date to the total estimated costs for
the relevant project. Losses are recognized at the earliest possible date. Receivables from ‘fixed-price’ service
agreements may be reduced by advance payments. A possible negative balance is shown under liabilities from
‘fixed-price’ service agreements.

Trade Receivables

Trade receivables are carried at anticipated realizable value. An estimate is made for doubtful receivables based
on a review of all outstanding amounts at year-end. Bad debts are written off during the year in which they are
identified.

Cash and Cash Equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits held at
call with banks, and investments in money market instruments, in particular time deposits.

Provisions

The group recognizes provisions when it has a present legal or constructive obligation as a result of past events,
itis probable that the transfer of economic benefits will be required to settle the obligation and a reasonable
estimate of the obligation can be made.

The group recognizes the estimated future liability on all products sold on or prior to balance sheet date and still
under warranty at the balance sheet date. This provision is calculated based on past experience.
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The holding company and certain subsidiaries provide various post-employment benefits, as well as, long-term
benefits in accordance with local labour law. The entitlements are principally measured on the basis of the
remaining working life of the employees until retirement age, as well as, if applicable, minimum periods of
service. The costs of defined benefit plans are spread over future periods of service of the employees until
retirement age using the projected unit credit method (see Note 24). Actuarial gains and losses arising from
experience adjustments, and changes in actuarial assumptions in excess of the greater of 10% of the value of
the plan assets or 10% of the defined benefit obligation, are charged or credited to income over the expected
average remaining working lives of the related employees. Service costs are disclosed under staff costs, the
interest costs of the increase in the provision under finance costs. Furthermore, employee benefits from defined
contribution plans from external pension funds (see Note 2) exist.

In the years 2000 — 2003 the group issued a share option plan. The fair value of the employee services received in
exchange for the grant of the options is calculated using the Merton-Black-Scholes model and recognized as an
expense. The total amount to be expensed over the vesting period is determined by reference to the fair value of the
options granted. At each balance sheet date, the entity revises its estimates of the number of options that are expected
to become exercisable. It recognizes the impact of the revision of original estimates, if any, in the income statement,
with a corresponding adjustment to equity.

Income taxes are recognized according to the source of tax and are based on the corresponding profit of the financial
year. Deferred income tax is provided in full, using the liability method, for all temporary differences arising between the
tax bases of assets and liabilities and their carrying values for financial reporting purposes. The principal temporary
differences arise from provisions and the valuation of current, non-current assets and tax losses carried forward.
Currently enacted tax rates for the individual subsidiaries’ jurisdictions are used to determine deferred income tax.
Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be available against
which the unused tax losses can be utilized. A deferred tax asset is set off against a deferred tax liability of the same
taxable entity if they relate to income taxes levied by the same taxation authority and the entity has a legally
enforceable right to set off current tax assets against current tax liabilities.
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Revenue Recognition
Sales represent the amounts received and receivable for goods sold and services provided after deducting cash
discounts and sales taxes, and after eliminating sales within the group.

Sales revenues are recognized when the significant risks and benefits of ownership of the product have been
transferred to the buyer and when the exact amount of revenue can be measured reliably. Service revenue is
recorded when the services have been performed. Maintenance contract revenue is recognized over the period of
the relevant agreement.

In certain instances the group uses the percentage-of-completion method in accounting for the revenue recognition
arising from the rendering of services in accordance with IAS 18.

Revenue from interest is recognized on a time proportion basis taking into account the effective yield. Dividends
are recognized when the right to receive the payment is established.

Discontinued operations

A discontinued operation is a component of an entity that either has been disposed of, or that is classified as held for
sale, and: (a) represents a separate major line of business or geographical area of operations; (b) is part of a single
co-ordinated plan to dispose of a separate major line of business or geographical area of operations; or (c) is a
subsidiary acquired exclusively with a view to resale. In 2007 the group has acquired The Information Management
Group AG, Switzerland, including a subsidiary (IMG Americas Inc., USA) with an exclusive view to resale.

Critical Accounting Estimates and Assumptions

The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Estimated impairment of goodwill

The group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in item 7. The recoverable amounts of cash-generating units have been determined based on

value-in-use calculations. These calculations require the use of estimates (Note 11).

If the actual EBIT margin were 10% lower than management's estimated EBIT margin at September 30, 2008, the
group would not yet have to record impairment charges on goodwill.

If the pre-tax discount rate, which was used in the calculation of the value-in-use, was 1% higher than
management'’s estimate, the group would not yet have to record impairment charges on goodwill.
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Income taxes

The group is subject to income taxes in numerous jurisdictions. Significant judgment is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The group recognizes liabilities for anticipated
tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.

With regard to the other balance sheet items, changes in estimates and assumptions do not result in significant
effects on the financial position, financial performance and the cash flows for the following operating year.
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During 2008 S&T's activities were grouped into three business segments: Business Solutions (BS), Enterprise
Systems (ES), Managed Services (MS).

There are no material sales or other transactions between the business segments. Unallocated costs represent
mainly corporate expenses. Segment assets consist primarily of property, plant and equipment, inventories and
receivables, and generally exclude investments and cash and cash equivalents. Segment liabilities consist of
operating liabilities and exclude items such as taxation and certain corporate borrowings. Capital expenditure
comprises additions to property, plant and equipment and intangible assets.

Business Enterprise Managed Group
in TEUR Solutions Systems Services
Revenue goods 17,136 234,062 9,516 260,714
Revenue services 139,066 18,210 95,402 252,678
Revenues 156,202 252,272 104,918 513,392
Segment result 4,892 16,662 17,843 39,397
Unallocated costs (30,288)
Profit from operations (EBIT) 9,109
Finance costs (net) (7,432)
Result before tax 1,677
Income tax expense (1,983)
Result from continuing operations (306)
Result from discontinuing operations -
Result for the year (306)
Segment assets 45,969 69,583 20,448 136,000
Unallocated assets 119,515
Consolidated total assets 255,515
Segment liabilities 30,443 36,162 13,274 79,879
Unallocated liabilities 128,850
Consolidated total liabilities 208,729
Segment capital expenditure 1,289 905 975 3,169
Unallocated capital expenditure 1,595
Consolidated total capital expenditure 4,764
Segment depreciation and amortization 2,565 773 1,831 5,169
Unallocated depreciation and amortization 2,103
Consolidated total depreciation and amortization 1,272
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Business Enterprise Managed Group
in TEUR Solutions Systems Services
Revenue goods 15,323 260,534 7,240 283,097
Revenue services 133,737 26,089 79,313 239,139
Revenues 149,060 286,623 86,553 522,236
Segment result 7,506 11,421 13,482 32,409
Unallocated costs (19,377)
Profit from operations (EBIT) 13,032
Finance costs (net) (5,163)
Result before tax 7,869
Income tax expense (4133)
Result from continuing operations 3,736
Result from discontinuing operations 23
Result for the year 3,759
Segment assets 48,507 75,131 23,668 147,306
Unallocated assets 118,742
Consolidated total assets 266,048
Segment liabilities 40,722 26,918 10,606 78,246
Unallocated liabilities 138,435
Consolidated total liabilities 216,681
Segment capital expenditure 1,629 514 854 2,997
Unallocated capital expenditure 2,826
Consolidated total capital expenditure 5,823
Segment depreciation and amortization 2,827 934 1,471 5,232
Unallocated depreciation and amortization 2,131
Consolidated total depreciation and amortization 1,363
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The details regarding the geographical segments are as follows:

2008 2007
Sales Total Capital Sales Total Capital

in TEUR assets expenditure assets  expenditure
Adriatic
(Slovenia, Croatia, Macedonia,
Serbia, Bosnia-Herzegovina) 116,989 54,766 694 117,096 52,436 771
Central
(Poland, Czech Republic, Slovakia,
Hungary, Ukraine, Republic of Moldova) 155,162 73,425 1,783 170,820 82,392 2,642
East
(Russia, Bulgaria, Romania, Turkey) 78,862 32,269 569 82,040 32,917 477
DACH
(Germany, Austria, Switzerland) 149,351 81,988 851 140,294 84,431 1,142
Asia
(China, Japan) 13,028 11,805 14 11,986 9,827 18
Unallocated - 1,262 726 — 4,045 773

513,392 255,515 4,764 522,236 266,048 5,823

Sales revenue is classified based on the country in which the customer is located. Total assets and capital expen-

diture are shown by geographical area in which the assets are located.
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in TEUR 2008 2007
Salaries 90,175 79,953
Variable remuneration 21,616 18,713
Social security costs and payroll tax 21,905 19,130
Expenses for leaving indemnities and pensions (see Note 24) 1,397 919
Share option plan 2 3
Other voluntary benefits 1,715 871

136,810 119,589

Variable remuneration includes one-off bonuses paid to management and sales personnel. The number of emplo-
yees was 3,135 at year-end 2008 (2007: 3,138). The average number of employees in 2008 was 3,116 (2007: 2,915).

Expenses for leaving indemnities and pension plans consist of:

in TEUR 2008 2007
Expenses of defined benefit plans
- leaving indemnities 169 (35)
- pensions 695 375
Contributions to employee provident funds and other expenses 366 432
Contributions to an external pension fund 167 147
1.397 919
in TEUR 2008 2007
Rental expenses 8,529 7,484
Travel expenses 6,870 6,223
Legal, consultancy and audit fees 5,260 4,869
Communication and infrastructure costs 3,516 3,169
Marketing and advertising expenses 4,384 4132
Office costs 4,405 3,185
Vehicle expense @] 5518 7,652
Other taxes and levies 963 1111
Training expenses 3,297 3,035
Maintenance expenses 2,068 2,078
Other operating expenses 4,280 4,032
53111 46,970
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in TEUR 2008 2007
Gain on disposal of assets excluding financial assets 2,277 394
Compensations from suppliers 1,569 3,476
Miscellaneous income 1,813 3,293

5,659 1163

For 2008 gain on disposal of assets includes the profit on disposal of a property in Ukraine amounting to TEUR 1,841.

Miscellaneous income mainly includes income from the passing on of cost charges and compensation received
from insurances. In the year 2007 an income from disposals of investments in subsidiaries amounting to TEUR 96

is included.

in TEUR 2008 2007
Depreciation of property, plant and equipment (Note 10) 5,637 5,519
Amortization of intangible assets (Note 11) 1,496 1,622
Expenses from low value items written off 139 222
1,272 1,363

in TEUR 2008 2007
Interest expense (5,257) (4,942)
Impairment losses on available-for-sale financial instruments - (11)
Gain/(loss) on held for trading financial instruments (104) 33
Net result of fair value adjustments to derivative financial instruments (621) (49)
Net foreign exchange differences (2,286) (1,162)
Other = (12)
Finance costs (8,268) (6,143)
Finance income — interest income 836 980
(7,432) (5,163)

Finance costs include interest cost of provisions for personnel cost in the amount of TEUR 414 (2007: TEUR 448)
and expected return on plan assets in the amount of TEUR 266 (2007: TEUR 184).
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As at December 31, 2008 the group held a single EUR-CHF-Forward in the nominal amount of TEUR 5,000 (maturi-

ty March 9, 2009) and two EUR-USD-Forwards in the nominal amount of TEUR 477 (each with maturity

January 26, 2009). As at December 31, 2007 the group held a single EUR-CHF-Forward in the nominal amount of

TEUR 5,000. The derivative financial instruments were valued at fair value.

in TEUR 2008 2007
Current tax charge 2,311 3,363
Deferred tax charge (328) 770
1,983 4,133
Tax on the group profit before tax differs from the theoretical amount that arises from the application of the
corporate tax rate in Austria, the home country of the parent company, as follows:
in TEUR 2008 2007
Profit before tax 1,677 7,869
Tax calculated at tax rate of 25% 419 1,967
Effect of different tax rates in other countries (188) (678)
Other differences not recognized 1,046 1,825
Income not taxable (681) (190)
Expenses not deductible for tax purposes 1,387 1,209
Tax charge 1,983 4133

Other differences not recognized relate primarily to loss carry-forwards not recognized. Further information on

deferred tax is presented in Note 25.
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2008 2007
Continuing Discontinuing Total
operations operations
Result for the year in TEUR (306) 3,736 23 3,759
Minus:
Minority interest 15 (59) (39) (98)
Remaining for:
Equity holders of the company (191) 3,677 (16) 3,661
Weighted number of ordinary shares
in issue (thousands) 3,559 3,558 3,558 3,558
Basic earnings per share in EUR (0.05) 1.03 (0.00) 1.03

Basic earnings per share is calculated by dividing the net group profit attributable to shareholders by the weighted
average number of ordinary shares in issue during the year (see Note 19).

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume conver-

sion of all dilutive potential ordinary shares. For share options, a calculation is performed to determine the number of

shares that could have been acquired at market price (determined as the average annual share price of the company’s

shares) based on the monetary value of subscription rights attached to outstanding share options to determine the ‘bo-

nus’ element; the ‘bonus’ shares are added to ordinary shares outstanding though no adjustment is made to net profit.

2008 2007
Continuing Discontinuing Total
operations operations
Result for the year in TEUR (306) 3,736 23 3,759
Minus:
Minority interest 115 (59) (39) (98)
Remaining for:
Equity holders of the company (191) 3,677 (16) 3,661
Weighted number of ordinary shares
in issue (thousands) 3,559 3,558 3,558 3,558
Adjustment for share options (thousands) = 16 16 16
Weighted number of ordinary shares
for diluted earnings per share (thousands) 3,559 3,574 3,574 3,574
Diluted earnings per share in EUR (0.05) 1.03 (0.00) 1.03
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December 31,2008 Land Office Total
in TEUR and buildings equipment

Cost:

January 1, 2008 8,783 35,419 44,202
Additions 199 3,830 4,029
Disposals (1,690) (4,396) (6,086)
Reclassification 13 (13) -
Translation adjustments 59 (1,193) (1,134)
December 31, 2008 7,364 33,647 41,011
Accumulated depreciation:

January 1, 2008 3,836 24,157 27,993
Depreciation charge 579 5,058 5,637
Disposals (714) (3,834) (4,548)
Reclassification 7 (7) -
Translation adjustments (66) (1,186) (1,252)
December 31,2008 3,642 24,188 27,830
Net book amount 3,722 9,459 13,181
December 31, 2007 Land Office Total
in TEUR and buildings equipment

Cost:

January 1, 2007 8,326 35,577 43,903
Acquisition of subsidiaries 1,101 4,487 5,588
Additions 288 5,382 5,670
Disposals (1,021) (11,019) (12,040)
Translation adjustments 89 992 1,081
December 31, 2007 8,783 35,419 44,202
Accumulated depreciation:

January 1, 2007 2,697 26,011 28,708
Acquisition of subsidiaries 1,000 2,961 3,961
Depreciation charge 574 4,945 5,519
Disposals (482) (10,641) (11,123)
Translation adjustments 47 881 928
December 31, 2007 3,836 24,157 27,993
Net book amount 4,947 11,262 16,209

As of December 31, 2008 no property (2007: TEUR 745) was pledged as security for short-term loans. Additions include

TEUR 656 (2007: TEUR 749) office equipment acquired under finance leases (where a group company is the lessee). Net

book value of office equipment under finance leases at December 31, 2008 is TEUR 1,708 (2007: TEUR 2,009).

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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December 31, 2008 Goodwill Development Licences and Total
in TEUR cost similar rights

Cost:

January 1, 2008 41,419 = 12,972 54,391
Additions = 725 666 1,391
Disposals - - (907) (907)
Translation adjustments 388 - (301) 87
December 31, 2008 41,807 725 12,430 54,962
Accumulated amortization:

January 1, 2008 - - 10,379 10,379
Amortization charge = 41 1,455 1,496
Disposals - - (893) (893)
Translation adjustments - - (305) (305)
December 31, 2008 = M 10,636 10,677
Net book amount 41,807 684 1,794 44,285
December 31, 2007 Goodwill Development Licences and Total
in TEUR cost similar rights

Cost:

January 1, 2007 22,683 - 11,193 33,876
Acquisition of subsidiaries = = 965 965
Additions 18,617 = 902 19,519
Disposals - - (252) (252)
Translation adjustments 119 - 164 283
December 31, 2007 4,419 = 12,972 54,391
Accumulated amortization:

January 1, 2007 - - 8,381 8,381
Acquisition of subsidiaries - - 477 477
Amortization charge - - 1,622 1,622
Disposals - - (166) (166)
Translation adjustments = = 65 65
December 31, 2007 = = 10,379 10,379
Net book amount 41,419 - 2,593 44,012

The development costs include the SAP-template "SAP4ALL'.
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Goodwill was allocated to cash-generating units at the segment level to carry out impairment tests. The carrying
amounts of goodwill allocated to segments can be broken down as follows:

in TEUR 2008 2007
Adriatic 4,825 4,920
Central 13,911 14,268
East 1,995 2,186
DACH 15,634 15,888
Asia 5,442 4,157

41,807 M,419

The impairment test involves determining the recoverable amount of the cash-generating units based on value in
use calculations. The value in use is determined based on cash flow budgets, which are based on the medium-term
budget for a period of three years, which has been approved by the Executive Board and which is valid when the
impairment test is performed. These budgets are based on past experience as well as on surveys of IDC and future
expected market trends. The medium-term budget is based on the general economic data derived from macro-
economic and financial studies and makes assumptions primarily on the development of gross domestic product,
consumer prices, interest rates and nominal wages.

Assumptions used for value in use calculation:

Adriatic Central East DACH Asia
Weighted average growth rate used to extrapolated
cash flows beyond the budget period 1.50% 1.50% 1.50% 1.50% 1.50%
Pre-tax discount rate 13.18% 16.19% 14.97% 11.05% 15.06%
After-tax discount rate 10.94% 13.31% 12.78% 8.63% 10.00%

Key assumptions of the management used for the value in use calculation of the cash-generating units are reve-
nues, EBIT margins and discount rates. The calculation is based on reasonable EBIT margins reflecting the regional
performance. S&T extrapolates expected currency devaluation going beyond the detailed budget horizon based
on constant growth rates of 1.5%, which are derived from past experience for each division, and none of which
exceed the average growth rates of the markets on which the companies are active. Growth rates are determined
subtracting the capital expenditure required to achieve them.

The impairment test carried out at September 30, 2008 has not resulted in any impairment charge.
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in TEUR 2008 2007
Available for sale financial instruments:

- Non-consolidated subsidiaries 59 50

- Securities 618 613

- Other financial assets 40 12

713 675

Financial instruments held for trading (securities) 38 146

751 821

Thereof: non-current 713 675

Thereof: current 38 146

Development of available for sale financial instruments:

in TEUR 2008 2007
Opening net book amount 675 1,215
Acquisition of subsidiaries - 25
Additions 61 29
Disposals - (380)
Write-up/(write-off) recognized in equity (34) "
Depreciation (Impairment) - (1)
Reclassification " - (206)
Translation adjustments M (8)
Closing net hook amount 713 675

1) to subsidiaries consolidated for the first time
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in TEUR 2008 2007
Finance lease — gross investments 1,291 1,300
Unearned finance income (100) (89)
1191 1.21
Long-term loans and receivables 2,181 2,433
3,372 3,644

Other long-term loans and receivables include fair value of an insurance policy covering unfunded pension obliga-

tions in the amount of TEUR 291 (2007: TEUR 333).

Finance lease receivables (where a group company is the lessor):

in TEUR 2008 2007
Gross investment in finance leases:
Not later than 1 year 1,485 1,353
Later than 1 year and not later than 5 years 1,291 1,300
2,776 2,653
Unearned future finance income on finance leases (136) (130)
Net investment in finance leases 2,640 2,523
Representing:
- current receivables (not later than 1 year) 1,449 1,312
- non-current receivables (later than 1 year and not later than 5 years) 1,191 1,21
Net investment in finance leases 2,640 2,523

The current portion of receivables from finance leases is shown in Note 17. The average interest rate on such

lease receivables (current and non-current) was 5% in the 2008 financial year (2007: from 3% to 12%).
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Carrying amounts, amounts recognized, and fair values by measurement category

Categoryin  Carrying  Amounts recognized in balance sheet according to IAS 39 Amounts  Fair Value
accordance amount Amortized Cost  FairValue FairValue  recognized Dec. 31,
with IAS39  Dec. 31, cost recognized recognized in balance 2008
2008 in equity in profit  sheet accor-
in TEUR or loss ding to IAS 17
Assets
Non-current financial assets AfS 73 = 95 618 = = 73
Non-current receivables LaR/n.a. 3,372 2,181 = = = 1191 3,372
Trade
accounts receivable LaR 116,605 116,605 = = = = 116,605
Current
financial assets FAHET 38 - - — 38 - 38
Other receivables LaR/n.a. 6,030 4,581 - - - 1,449 6,030
Cash and
cash equivalents LaR 30,529 30,529 - - - - 30,529
Liabilities
Long-term financial liabilities FLAC/n.a. 59,802 57,942 = = = 1,860 58,868
Other long-term liabilities FLAC 358 358 - - - - 358
Trade
accounts payable FLAC 59,175 59,175 = = = = 59,175
Other payables
Derivatives without
a hedging relationship FLHfT 662 = = = 662 = 662
Other FLAC 3,623 3,623 = = = = 3,623
Short-term financial liabilities FLAC 25,922 24144 - - - 1,778 27,041

Of which: aggregated by category in accordance with IAS 39:

Loans and Receivables (LaR) 153,896 153,896 - - - - 153,896
Held-to-Maturity Investments (HtM) - - - - - - -
Available-for-Sale Financial Assets (AfS) 713 = 95 618 = = 713
Financial Assets Held for Trading (FAHfT) 38 - - - 38 - 38
Financial Liabilities measured

at Amortised Cost (FLAC) 145,242 145,242 - - - - 145,427
Financial Liabilities Held for Trading (FLHfT) 662 - - - 662 - 662
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Category in Carrying  Amounts recognized in balance sheet according to IAS 39 Amounts  Fair Value

accordance amount Amortized Cost  FairValue FairValue  recognized Dec. 31,

with IAS 39 Dec. 31, cost recognized recognized in balance 2007
2007 in equity in profit  sheet accor-

or loss ding to IAS 17

AfS 675 = 62 613 = = 675
LaR/n.a. 3,644 2,433 = = = 1.21 3,644
LaR 123,004 123,004 = = = = 123,004
FAHT 146 = = = 146 = 146
LaR/n.a. 5,058 3,746 = = = 1,312 5,058
LaR 29,947 29,947 = = = = 29,947
FLAC/n.a. 62,238 60,387 = = = 1,851 59,231
FLAC 135 135 = = = = 135
FLAC 65,536 65,536 = = = = 65,536
FLHIT 49 = = = 49 = 49
FLAC 4,473 4,473 = = = = 4,473
FLAC 19,104 17,523 = = = 1,581 20,209

159,130 159,130 = = = = 159,130
675 = 62 613 = = 675
146 = = = 146 = 146

148,054 148,054 = = = = 146,152

49 = = = 49 = 49
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in TEUR 2008 2007
Merchandise 13,459 12,580
Spare parts 4,264 4193
Other products 951 550
Net book value 18,674 17,323
in TEUR 2008 2007
Inventory at cost 32,171 27,891
Less: Valuation allowance (13,497) (10,568)
Net book value 18,674 17,323
Expenses for valuation allowances and write-off of inventories amounted to TEUR 1,483 (2007: TEUR 1,711).

in TEUR 2008 2007
Trade accounts receivable 122,717 128,488
Less: Valuation allowance for impairment (6,112) (5,484)

116,605 123,004
Receivables from ‘fixed-price’ service agreements 5,783 15,663
Progress billings (2,853) (12,627)
‘Fixed-price’ service agreements with amounts due from customers 2,930 3,036

119,535 126,040

Development of valuation allowance:

in TEUR 2008 2007
Opening amount 5,484 3,506
Acquisition of subsidiaries - 1,628
Additions 3,883 1,825
Usage (172) (295)
Reversal (2,691) (1,189)
Currency translation differences (392) 9
Closing amount 6,112 5,484
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Maturity structure of accounts receivables:

CONSOLIDATED FINANCIAL STATEMENTS

in TEUR 2008 2007
Not past due 93,025 97,475
Overdue, but not impaired:
Between 1 and 60 days 19,117 18,758
Between 61 and 90 days 2,100 4,059
Between 91 and 180 days 1,532 1,942
More than 180 days 831 710
116,605 123,004
in TEUR 2008 2007
Receivables from tax authorities 1,902 2,286
Finance lease - gross investment (Note 13) 1,485 1,353
Unearned finance income (36) (41)
1,449 1,312
Receivables due from non-consolidated subsidiaries 777 628
Prepayments 3,428 5,478
Prepaid expenses 7133 8,482
Other current receivables 3,804 3118
18,493 21,304

Receivables from tax authorities in 2008 comprise tax prepayments to the amount of TEUR 1,774
(2007: TEUR 1,477) and prepaid value-added tax to the amount of TEUR 128 (2007: TEUR 809). Prepaid expenses
mainly comprise prepayments to subcontractors for future services to be rendered.

in TEUR

2008

2007

Cash at banks and on hand

30,529

29,947
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Number of shares Issued Share Treasury Total
in TEUR (thousands) capital premium shares
At January 1, 2007 3,569 7137 5,933 61 13,131
Capital increase 16 33 98 - 131
Expenses share option plan - - 3 - 3
Transactions with treasury shares - - - (1,158) (1,158)
At December 31, 2007 3,585 7170 6,034 (1,097) 12,107
Initial consolidation - - (121) - (121)
Expenses share option plan - - 2 - 2
Transactions with treasury shares - - - (225) (225)
At December 31, 2008 3,585 7170 5,915 (1,322) 11,763

In financial year 2007, the exercising of the equity compensation plan (Note 21) led to an increase of the issued

capital from EUR 7,137,310 to EUR 7,170,034.

As of December 31, 2008 issued capital of EUR 7,170,034 represents 3,585,017 fully paid up no-par-value shares

currently incorporated in the company’s register. The total authorized number of ordinary shares as at the balance
sheet date is 5,352,982 with a value of EUR 2 per share.
Taking into account the average treasury share stock, the average number of shares was 3,558,602

(2007: 3,558,163) during the year.

The cost incurred by the company to re-acquire its own shares and related proceeds for subsequent re-sale are

shown as a correction to equity (treasury shares). The treasury shares acquired in the fiscal year 2008 are inten-

ded to be used in a possible acquisition of shares.

Cumulative Available Retained Total
translation for sale earnings and
in TEUR adjustment investments other reserves
Balance at January 1, 2007 1,495 (10) 32,118 33,603
Currency translation differences (18) - - (18)
Securities available for sale = 16 = 16
Net income recognized directly in equity (18) 16 = (2)
Net result for the year 2007 = = 3,661 3,661
Total recognized result for 2007 (18) 16 3,661 3,659
Initial consolidation = = = =
Balance at December 31, 2007 1,477 6 35,779 37,262

1) Net of deferred tax (TEUR 3)
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Cumulative Available Retained Total
translation for sale earnings and
in TEUR adjustment investments other reserves
Balance at January 1, 2008 1,477 6 35,779 37,262
Currency translation differences (1,506) - - (1,506)
Net investment hedge (Note 22) (480) - - (480)
Securities available for sale ! — (29) — (29)
Net income recognized directly in equity (1,986) (29) - (2,015)
Net result for the year 2008 - - (191) (191)
Total recognized result for 2008 (1,986) (29) (191) (2,206)
Initial consolidation - - (15) (15)
Balance at December 31, 2008 (509) (23) 35,573 35,041

1) Net of deferred tax (TEUR 5)

In 2000 share options were granted to directors and employees for the first time (for the last time in 2003). Move-

ments in the number of share options outstanding are as follows:

Stock option Jan. 1, Granted Lapsed  Exercised Dec.31, Strike price
program 2008 2008 2008 2008 2008 EUR
Management Board
Martin Bergler 2003 2,500 - - (2,500) - 8.00
Employees (Parent) 2003 3,275 - (1,000) (2,275) - 8.00
Total Parent 5,775 = (1,000 (4,775) =
Employees (Subsidiaries) 2003 13,098 — (2,050) (11,048) - 8.00
Total Group 18,873 - (3,050) (15,823) =

The exercise periods for the stock option programs were generally May 15 to June 15; for the last in 2008 expired
program 2003: in the years 2005, 2006, 2007 and 2008. A quarter of the options granted under each program could
be exercised in each one of the defined exercise periods. Options of a program not exercised in one exercise period

could be carried forward to the program’s other exercise period(s). Compensation costs for the fair value of share
options granted are recognized in these consolidated financial statements in the amount of TEUR 2 (2007: TEUR 3)

(see Note 2).

In 2008 stock options were exercised at an average share price of EUR 32 within the exercise period.
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in TEUR 2008 2007
Bonds 54,658 54,483
Long-term bank loans 3,284 5,904
57,942 60,387
Lease liabilities 1,860 1,851
59,802 62,238

S&T System Integration & Technology Distribution AG in 2005 issued two bonds with a nominal value of

EUR 15,000,000 and EUR 10,000,000 respectively, a duration of seven years and interest rates of 4.375% and 4%.
The bond issued in 2006 with a nominal value of EUR 30,000,000 has a maturity of five years and an interest rate
of 5.375%.

Long-term loans and borrowings include bank loans partially guaranteed by the Republic of Austria. Furthermore,
'50% plus one share’ of the shares in The Information Management Group AG, St. Gallen, Switzerland, were
pledged as collateral for long-term financial liabilities in the amount of TEUR 6,569.

The weighted average effective interest rates are:

- Current accounts 4-729%
- Long-term bank borrowings and loans 4%

Maturity of bonds and non-current borrowings (excluding finance lease liabilities):

Carrying amounts Fair value Cash flows
in TEUR 2008 2007 2008 2007 2008 2007
Within 1 year (Note 27) 4,785 2,179 5,904 3,284 5,953 3,364
Between 1 and 5 years 57,942 60,387 57,008 57,380 64,678 69,967
More than 5 years = = = = = =
Total 62,727 62,566 62,912 60,664 70,631 73,331

The fair value was calculated under the DCF-method using current market rates.

Loans in the amount of TCHF 6,500 are designated as a net investment hedge.
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Finance lease liabilities - minimum lease payments:

in TEUR 2008 2007
Not later than 1 year 2,070 1,661
Later than 1 year and not later than 5 years 1,922 2,187
3,992 3,848
Future finance charges on finance leases (354) (416)
Present value of finance lease liabilities 3,638 3,432

Representing lease liabilities:
- current (not later than 1 year) 1,778 1,581
- non current 1,860 1,851
3,638 3,432

The average interest rate for lease liabilities ranged from 3% to 13%.

in TEUR 2008 2007
Deferred income (non-current) 404 516
Other 358 135
762 651

Provisions for employee benefits relate to obligations of the parent company and some subsidiaries towards its
employees and as such it is based on local labour law, including provisions for leaving indemnities and provisions
for service anniversary bonuses (jubilee payments). Indemnities must be paid to employees upon their release

from service or retirement at pension age. Emplayees leaving voluntarily or dismissed for good cause are not

entitled to such indemnities. These employee benefit liabilities are unfunded.

According to local labour laws, service anniversary bonuses must be paid to employees. The present value of

accrued liabilities is also included in the calculation.
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The amounts, recognized in the balance sheet, are determined as follows:

in TEUR 2008 2007
Provisions for pensions 2,806 2,242
Provisions for leaving indemnities 1,814 1,749
Provisions for service anniversary bonuses and other commitments 816 1,050
Provisions for employee benefits 5,436 5,041
in TEUR 2008 2007
Present value of funded obligations 8,746 11,959
Fair value of plan assets (8,891) (11,001)
(145) 958

Present value of unfunded obligations 359 408
Unrecognized actuarial gains/(losses) 2,592 876
Provisions for pensions 2,806 2,242

Unfunded pension obligations are partially covered by an insurance policy in the amount of TEUR 291

(2007: TEUR 333) with expected returns of 4.5% (see Note 13).

The amounts recognized in the income statement are as follows:
in TEUR 2008 2007
Current service cost 764 373
Amortization of actuarial losses/(gains) (69) 2
Total included in staff costs 695 375
Interest cost ! 327 349
Expected return on plan assets " (266) (184)

756 540

1)included in the finance costs

The movement in the liability recognized in the balance sheet is as follows:
in TEUR 2008 2007
Beginning of the year 2,242 56
Acquisition and disposal of subsidiaries - 2,142
Net expense recognized in the income statement 756 540
Contributions paid (425) (461)
Exchange differences 233 (35)
End of the year 2,806 2,242
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The movement in the present value of the defined benefit obligation is as follows:

in TEUR 2008 2007
Beginning of the year 12,367 14
Acquisition and disposal of subsidiaries - 15,245
Current service cost 764 373
Interest cost 327 349
Settlement (4,846) (2,106)
Actuarial losses/(gains) (595) (1,354)
Exchange differences 1,088 (281)
End of the year 9,105 12,367

The movement in the fair value of plan assets is as follows:

in TEUR 2008 2007
Beginning of the year 11,001 106
Acquisition and disposal of subsidiaries - 13,103
Expected return 266 184
Contributions paid 425 461
Settlement (5,718) (2,106)
Actuarial gains/(losses) 1,857 (497)
Exchange differences 1,060 (250)
End of the year 8,891 11,001

The principal actuarial assumptions used were as follows:

in TEUR 2008 2007
Discount rate 3.50-6.00% 3.25-4.75%
Expected return on plan assets 3.25-350% 3.25-3.50%

The Austrian mortality table ‘AV0 2008-P’ and the mortality table of Dr. Klaus Heubeck ‘2005 G’ were used as
basis for the calculation. The actuarial calculations were based on an estimated increase in salaries of 1.50%
(2007: 1.25%) and in pensions of 1.00% (2007: 1.00%).
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in TEUR 2008 2007
Present value of obligations 1,618 1,679
Unrecognized actuarial gains/(losses) 196 70
Provisions for leaving indemnities 1,814 1,749

The amounts recognized in the income statement are as follows:

in TEUR 2008 2007
Current service cost 168 215
Amortization of actuarial gains and losses 1 (250)
Total included in staff costs 169 (35)
Interest cost " 87 97

256 62

1)included in the finance costs

The movement in the liability recognized in the balance sheet is as follows:

in TEUR 2008 2007
Beginning of the year 1,749 2,064
Net expense recognized in the income statement 256 62
Contributions paid (178) (383)
Exchange differences (13) 6
End of the year 1,814 1,749

The principal actuarial assumptions used were as follows:

in TEUR 2008 2007
Discount rate 5.75-6.00% 5.00-5.50%
Future salary increases 3.25-6.00% 3.00-5.00%

The Austrian mortality table ‘AVO 2008-P’ and the ‘Polish Life Tables 2006 were used as basis for the
calculation.
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Deferred income taxes are calculated on all temporary differences under the liability method.

in TEUR 2008 2007
Deferred tax assets (6,695) (6,748)
Deferred tax liabilities 265 745

(6,430) (6,003)

Deferred income tax assets on tax loss carry forwards and deductible temporary differences are recognized only
to the extent that realization is probable. The group has deferred income taxes in connection with tax losses of
TEUR 14,032 (2007: TEUR 14,064) which can be carried forward against future taxable income and which have not
been recognized in these financial statements due to uncertainty of their recoverability. Net deferred tax assets
in the amount of TEUR 387 (2007: TEUR 833) resulting from other deductible temporary differences have not been
recognized because it is not probable that sufficient taxable profit will be available. Deferred tax liabilities in the
amount of TEUR 1,189 (2007: TEUR 1,274) were not recognized in accordance with IAS 12.39 (f).

Deferred tax assets and liabilities and deferred tax charges/(credits) in the income statement are attributable to
the following items:

Dec.31, Charged/ Charged/ Acquisition Reclassi- Exchange Dec. 31,

2007 (credited) (credited) and disposal fications differences 2008
in TEUR to equity to P/L of subsidiaries
Deferred income tax liabilities
Valuation of non-current assets 285 = (16) = (206) (7) 56
Valuation of receivables
and inventory 677 - (19) - 116 (241) 533
Accruals and provisions (217) - (193) - (132) 218 (324)
745 = (228) = (222) (30) 265
Deferred income tax assets
Valuation of non-current assets (111) (5) (87) - 468 2 267
Impairment of receivables
and inventory (559) - (138) - (99) 81 (715)
Provisions and liabilities (3,291) - (82) - 1,027 (12) (2,458)
Accounts payable 33 - (24) - (105) 10 (86)
Unused tax credits (844) = 213 = 87 = (544)
Tax loss carry forwards (1,976) - 18 - (1,156) (45) (3,159)
(6,748) (5) (100) = 222 (64) (6,695)
Net deferred income
tax assets (6,003) (5) (328) = = (94) (6,430)
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in TEUR 2008 2007
Liabilities to social security agencies and tax authorities 11,075 12,098
Advances received 4,948 4,440
Payables due to non-consolidated subsidiaries - 29
Employees’ bonuses/salaries 529 3
Negative fair value of derivative financial instruments 661 49
Other payables 3,624 4,444

20,837 21,063
in TEUR 2008 2007
Current accounts 19,359 15,344
Short-term portion of long-term loans 4,785 2179
Lease liabilities (see Note 22) 1,778 1,581

25,922 19,104

The average effective interest rates for bank overdrafts ranged from 4% to 29% depending on the currency of the

respective overdrafts and other factors (2007: 4% to 19%). Trade accounts receivable of TEUR 19,004

(2007: TEUR 16,690) are pledged, in the context of a global cession, as collateral for short-term borrowings.

Dec.31, Additions Usage Reversal Currency Dec. 31,
2007 translation 2008

in TEUR differences
Provisions for
warranties and similar
obligations 1,185 - (468) (367) 191 541
Provisions for pending losses 755 23 (196) (282) (68) 232
Total provisions 1,940 23 (664) (649) 123 773

The provisions for warranties refer to warranty claims taken on by the group over and above the manufacturer's

warranty. The calculated amounts were determined based on past experience. The provisions for pending losses

relate to risks from onerous contracts calculated at their probable value.

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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in TEUR 2008 2007

Deferred income 12,886 14,393

Accrued liabilities:

- for short-term personnel benefits 15,916 16,440

- other 6,854 9,073
35,656 39,906

Short-term personnel benefits comprise of variable remuneration and unconsumed vacations. Accrued liabilities
mainly comprise consultancy and legal fees and goods received but not yet invoiced. Deferred income mainly
represents the deferred portion of sales revenues, rentals and other income received in advance.

The future minimum lease payments as a result of non-cancellable operating leases amount to TEUR 6,821
(2007: TEUR 5,675) of which TEUR 1,733 (2007: TEUR 698) is due not later than 1 year.

The principal non-cash transactions relate to the acquisition of property, plant and equipment through finance
leases (Note 10 and 22) and the sale of goods under finance lease (Note 13).

The operations and earnings of the group continue, from time to time and to a varying degree, to be affected by
political, legislative, fiscal and regulatory developments in the countries in which it operates. The nature and
frequency of these developments and events, of which not all are covered by insurance, as well as their effect on
future operations and earnings are not predictable. Furthermore, due to the fact that the company’s operations
are primarily project-oriented, the level of earnings will naturally fluctuate according to the size and number of
projects.

Due to the uncertainty of the tax regulations in various Eastern and South Eastern European countries, there may
be contingent taxation liabilities which, at present, cannot be quantified.

In the ordinary course of business, the group has issued performance bonds and bid bonds to the total amount of
TEUR 13,080 (2007: TEUR 13,980).

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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With effect from January 1, 2008 IMG Slovakia s.r.o., Slovakia, not yet consolidated, was merged with S&T Varias
s.r.o. (previously S&T Slovakia spol. s.r.o.), Slovakia. Furthermore in the fourth quarter of 2008 the group acquired

23% former minority interest of The Information Management Group Russia Holding AG, Switzerland. The impact
of these transactions was considered in the consolidated statement of changes in shareholders’ equity (line initial
consolidation).

These transactions and the changes in consideration payable from acquisitions in previous periods contributed to
a cash outflow of TEUR 235.

No transactions of a material nature were concluded with related parties in 2008.

In 2008 the Management Board consisted of two members:

Christian Rosner, CEQ and
Martin Bergler, CFO

With effect from January 1, 2009 Georg Komornyik and Peter Sturz were appointed as further members of the
Management Board.

In 2008 remunerations for members of the Management Board amounting to TEUR 664 (2007: TEUR 1,008), con-
sisting of TEUR 443 (2007: TEUR 399) fixed salaries and benefits, TEUR 149 (2007: TEUR 544) of bonuses and
TEUR 72 (2007: TEUR 65) for a defined contribution retirement plan. In the past fiscal year, no allocation was made
to the provisions for leaving indemnities, as the corresponding contractual arrangement expired in 2006.

As at December 31, 2008 no provision for leaving indemnities (2007: TEUR 0) for the members of the Management
Board had been raised. In addition, the managing director Martin Bergler exercised 2,500 of the stock options
granted to him under the stock option plan.

Members of the Supervisory Board:

Thomas Streimelweger, Chairman

Reinhard Moser, Deputy Chairman

Wolfgang Auer von Welshach (member since August 29, 2008)
Franz Jurkowitsch

Karl-Michael Millauer

Karl Nigl

Ernst Nonhoff

Kurt Waniek

The consolidated financial statements of S&T System Integration & Technology Distribution AG as of and for the fiscal year ended December
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The members of the Supervisory Board and related companies received remuneration and reimbursements of
TEUR 148 in 2008 (2007: TEUR 166). The members of the Supervisory Board did not receive any other remunerati-
on or benefits in kind from the company or its subsidiaries.

Loans to employees amounted to TEUR 346 (2007: TEUR 129) per balance sheet date. There were no loans granted
to members of the Supervisory or Management Board.

36. Events after the balance sheet date
Since the end of the 2008 business year there have been no events of significance in the operative business of the
group.

During the final days of December 2008, the AvW Group increased its shareholding company in the business to
approximately 38 percent (2007: 26 percent). AvW disputes the legal validity of the option agreements upon which
this increase in the shareholding is based, and thereby also disputes the fact that the voting rights threshold of 30
percent specified in the Austrian Takeover Act has been exceeded.

Due to the application from AvW Group AG and AvW Invest AG, the Austrian Takeover Commission initiated a
praceeding in January 2009 pursuant to § 26b UbG (Austrian Takeover Act). Subject of the praceeding is the review
whether the AvW Group and AvW Invest AG are obliged to make a takeover bid to all the other S&T AG shareholders
due to the voting rights threshold of 30 percent having been exceeded. At the time of editorial deadline, the duration,
outcome and legal consequences of the proceeding cannot be predicted.

Authorized for issue:

Vienna, March 2, 2009

Martin Bergler Peter Sturz

i/
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We draw attention to the fact that the English translation of these financial statements according to Section 273 of
the Austrian Commercial Code (UGB is presented for the convenience of the reader only and that the German wording
is the only legally binding version.

AUDITOR'S REPORT

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of S&T System Integration & Technology
Distribution AG, Vienna, for the financial year from January 1 to December 31, 2008. These consolidated financial
statements comprise the consolidated balance sheet as at December 31, 2008, the consolidated income statement,
the consolidated cash flow statement and consolidated statement of changes in equity for the year ended
December 31, 2008, and a summary of significant accounting policies and other explanatory notes.

Management’'s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards (IFRS) as adopted by the EU. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We con-
ducted our audit in accordance with laws and regulations applicable in Austria and in accordance with International
Standards on Auditing (ISAs), issued by the International Auditing and Assurance Standards Board (IAASB) of the
International Federation of Accountants (IFAC). Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the conso-
lidated financial statements. The procedures selected depend on the auditor’s judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also inclu-
des evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

Our audit did not give rise to any objections. Based on the results of our audit, in our opinion the consolidated financial
statements present fairly, in all material respects, the financial position of the group as of December 31, 2008 and of
its financial performance and its cash flows for the financial year from January 1 to December 31, 2008 in accordance
with International Financial Reporting Standards (IFRS) as adopted by the EU.

Report on the Consolidated Management Report

Laws and regulations applicable in Austria require us to perform audit procedures whether the consolidated manage-
ment report is consistent with the consolidated financial statements and whether the other disclosures made in the
consolidated management report do not give rise to misconception of the position of the group.

In our opinion, the consolidated management report for the group is consistent with the consolidated financial
statements.

Vienna, March 2, 2009
PwC Wirtschaftspriifung GmbH

Wirtschaftspriifungs- und
Steuerberatungsgesellschaft

signed:
Dr. Christine Catasta
Austrian Certified Public Accountant

Disclosure, publication and duplication of the financial statements together with the auditor's report according to Section 281 (2) UGB in a form not in accordance with
statutory requirements and differing from the version audited by us is not permitted. Reference to our audit may not be made without prior written permission from us
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Declaration of the Management Board in accordance with section 82 para. 4 no. 3 BorseG

(Austria Stock exchange act)

We confirm to the best of our knowledge that the consolidated financial statements give a true and fair view of the
assets, liahilities, financial position and profit or loss of the group as required by the applicable accounting standards
and that the group management report gives a true and fair view of the development and performance of the business
and the position of the group, together with a description of the principal risks and uncertainties the group faces.

We confirm to the best of our knowledge that the separate financial statements give a true and fair view of the
assets, liahilities, financial position and profit or loss of the parent company as required by the applicable accounting
standards and that the management report gives a true and fair view of the development and performance of the
business and the position of the company, together with a description of the principal risks and uncertainties the
company faces.

Vienna, March 2, 2009

The Management Board

Martin Bergler Georg Komornyik Peter Sturz
4
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FINANCIAL GLOSSARY

Cash Flow (operative)

The operative cash flow is a balance of inflows and
outflows of cash from the principal revenue-producing
activities of the entity and other activities that are not
investing or financing activities (IAS 7.6).

Earnings per Share

Is an important parameter for the determination of the
earning power of an enterprise. It provides a measure
of the interests of each share in the performance of the
entity over the reporting period (IAS 33.11).

EBIT

Earnings Before Interest and Taxes. EBIT is an absolute
yield parameter of an enterprise and indicates the
operating result before interest and taxes.

EBITDA (Earnings Before Interests, Taxes,
Depreciation and Amortization)

Indicates the operating result before interest, taxes, de-
preciation on fixed assets and amortization of intangible
assets.

EBIT Margin

EBIT Margin is an operative business parameter. It is
calculated from the relation of the EBIT to the sales
turnover.

Equity

Equity stands for the financial means of an enterprise
that have been provided by its proprietors (including
any retained profits [profits not distributed to the
shareholders]).

Gearing
Is defined as the relation between long-
and short-term loans and total assets.

Net Financial Liabilities/EBITDA
Indicates the number of years theoretically needed to
repay the liabilities relative to EBITDA.

No-Par-Value-Share

A no-par-value-share is a share without a nominal value.
It refers to a particular part of the enterprise, without
stating a fixed monetary value. Opposite: Par value share.

Profit
Surplus of yields in excess of the expenditures within a
business year.

Working capital
The working capital is the difference between current
assets and current liabilities.

Property, plant and equipment

Property, plant and equipment are tangible items that
are held for use in the production or supply of goods
or services, for rental to others, or for administrative
purposes; and are expected to be used during more
than one period.

Receivable
A receivable is a contractual right, to receive cash or
another financial asset from another entity.

Liability

A liability is a present obligation of the entity arising
from past events, the settlement of which is expected
to result in an outflow of resources.
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